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in the news
• Shareholder Yield Portfolio Manager John
Tobin appeared on the CFA Institute’s
“Guiding Assets” podcast, to discuss the
state of dividends and “equity duration,”
and what that means for dividend payers in
a rising rate environment.
— JULY 27, 2022
• Shareholder Yield Portfolio Manager Kera
Van Valen joined MoneyTalk Live to discuss
the outlook for dividend paying stocks and to
provide insights on investing for shareholder
yield across a variety of sectors.
— AUGUST 18, 2022
• Co-CIO and Portfolio Manager Bill Booth was a
guest on MoneyTalk Live where he discussed
the recent Fed rate hikes and why investors may
want to refocus on earnings growth and dividends
to generate the bulk of their returns in equity
markets going forward.
— SEPTEMBER 22, 2022

Spotlight: The Resurgence of Nuclear Power
A conversation with Michael Jin, CFA — Managing Director, Senior Research Analyst

QUESTION. What is the current state of nuclear power generation?
ANSWER. The world currently has about 440 operable nuclear reactors
that provide roughly 10% of the total electricity consumed globally. The
majority of these reactors were built in a span of about 20 years, mainly
in the ‘70s and ‘80s. Since then, total reactor count has been relatively stable, in
the low 400s for the last 40 years. The top-five nuclear generation countries are the
Article continued on page 3

Quarterly Investment Update — Reinventing Globalization:
Escalating the Tech War with China
William W. Priest, CFA — Executive Chairman, Co-CIO and Portfolio Manager
Kevin Hebner, PhD — Managing Director, Global Investment Strategist
“Going forward, it will be increasingly difficult to separate economic
issues from broader considerations of national interest, including
national security.” — Janet Yellen, U.S. Treasury Secretary, April 2022
Trade with China raises two types of national security issues. First, while
global supply chains are extremely efficient, many are inherently fragile
and vulnerable. Think of Europe’s dependency on Russian natural gas,
everyone’s reliance on Taiwan for semiconductors, and the challenges of obtaining
personal protective equipment in early 2020.

Article continued on page 4

For institutional investors only. The information contained herein is distributed for informational purposes only and should not be considered investment advice or a recommendation of any particular security,
strategy or investment product. The information is distributed with the understanding that the recipient has sufficient knowledge and experience to be able to understand and make their own evaluation of the
proposals and services described herein as well as any risks associated with such proposal or services. Nothing in this presentation constitutes legal, tax or accounting advice. Information contained herein has been
obtained from sources believed to be reliable, but not guaranteed. Certain information provided herein is based on third-party sources, and although believed to be accurate, has not been independently verified.
Except as otherwise specified herein, Epoch Investment Partners, Inc. (“Epoch”) is the source of all information contained in this document. Epoch assumes no liability for errors and omissions in the information
contained herein. Epoch believes the information contained herein is accurate as of the date produced and submitted, but is subject to change. No assurance is made as to its continued accuracy after such date and
Epoch has no obligation to any recipient of this document to update any of the information provided herein. No portion of this material may be copied, reproduced, republished or distributed in any way without
the express written consent of Epoch. Past Performance: Any performance information referenced represents past performance and is not indicative of future returns. There is no guarantee that the investment
objectives will be achieved.
To the extent the material presented contains information about specific companies or securities, including whether they are profitable or not, it is being provided as a means of illustrating our investment thesis. Each
security discussed has been selected solely for this purpose and has not been selected on the basis of performance or any performance-related criteria. Past references to specific companies or securities are not a
complete list of securities selected for clients and not all securities selected for clients in the past were profitable. The securities discussed herein may not represent an entire portfolio and, in the aggregate, may only
represent a small percentage of clients’ holdings. Clients’ portfolios are actively managed and securities discussed may or may not be held in such portfolios at any given time.
Projected or Targeted Performance: Any projections, targets or estimates in this presentation are forward-looking statements and are based on Epoch’s research, analysis, and its capital markets assumptions.
There can be no assurances that such projections, targets or estimates will occur and the actual results may be materially different. Additional information about capital markets assumptions is available upon
request. Other events that were not taken into account in formulating such projections, targets or estimates may occur and may significantly affect the returns or performance of any accounts and/or funds
managed by Epoch.

Firm Update
ASSETS UNDER MANAGEMENT $25.3B
Total AUM includes approximately $1.2 billion in Non-U.S. Large Cap assets and $4.9 billion of U.S. Fixed Income assets of TDAM USA,
which was merged into Epoch Investment Partners, Inc. on December 31, 2021. Client domicile and strategy breakdowns do not include
this additional AUM. May not total due to rounding. As of September 30, 2022.

GLOBAL STRATEGIES

U.S. STRATEGIES

Global Choice/Select/
Large Cap
$2.1B

Global/Non-U.S.
Shareholder
Yield
$6.9B

Global/Non-U.S.
Quality Capital
Reinvestment
$2.9B

$12.4B

Emerging Markets
$0.1B

Non-U.S. Large Cap
$0.4B

U.S. Equity
Shareholder Yield
$2.0B

U.S. Large Cap
$2.4B

$6.7B

U.S. Quality Capital
Reinvestment
$0.8B

U.S. All Cap/
Choice
$0.8B
U.S. Small/SMID Cap
$0.7B

Totals may not add due to rounding.

RECENT INSIGHTS
This Is Why We Can’t Have Nice Things
Of late, people are blaming a variety of economic ills on an unlikely
villain: the desire of investors to earn good returns on capital. But, no
industry can be expected to survive if it is not creating value for the
investors in that industry. Earning good returns on capital is not an
obstacle to satisfying consumer demands; it’s what enables companies
to continue to satisfy those demands. Read more.
Reflation and the 3Ds: Expect an Increased Focus on Capital
Allocation, Quality and Sustainable Free Cash Flow
Until recently, we had been living in a disinflationary environment
that started in the 1980s. We believe three factors — Deglobalization,
Demographics and Decarbonization — have led us to a secular reflationary
environment. As a result, the next decade is going to look quite different
than the 2010s, with a number of critical implications for investors.
Read more.
For our latest Insights, follow
Epoch on social media

linkedin.com/company/epochinvest

@epochinvest

On Epoch’s Actively Speaking podcast we discuss a broad range of investmentrelated topics. The podcast is the latest step in our commitment to generating
and sharing thought leadership with our clients and partners. Among the topics
covered this quarter by host Steve Bleiberg and his guests:

ANNOUNCEMENTS
As Epoch further evolves toward a global
distribution partnership with TD Asset
Management, we aligned our leadership
for the future. On October 18, 2022,
Michael Welhoelter, CAO, Co-CIO, was
named President of Epoch Investment
Partners. Epoch’s CEO Philipp Hensler
departed the firm and, as part of a
broader reorganization, Bruce Cooper,
CEO of TD Asset Management, assumed
the role of CEO of Epoch.
Going forward, Mike and Bruce will work
together to advance Epoch’s investment
offerings and continue to deliver leading
global investment capabilities. Mike
has been a significant leader within the
organization since joining in 2005, and
his cross-functional industry expertise
will be instrumental in our success. In this
new role, Mike will join Epoch’s Board
of Directors and TD Asset Management
Leadership Team. He will remain a
Portfolio Manager on Epoch’s strategies.

The Resurgence of Nuclear Power Generation
The impact of the Russian war in Ukraine has made many countries, especially in Europe,
reconsider their stance on nuclear power. Senior Research Analyst Michael Jin joins the podcast
to discuss the history of nuclear power, the ESG implications, whether the need for nuclear power
will be enough to overcome people’s perhaps irrational fear of nuclear, and how the technology
has changed since the first wave of plants were built decades ago.
With Managing Director, Senior Research Analyst Michael Jin, CFA

Actively Speaking is available on:
 pple Podcast
A
Click to Listen

 oogle Play
G
Click to Listen

Spotify
Click to Listen


Epoch’s
Website
Click to Listen
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Spotlight: The Resurgence of Nuclear Power (cont’d)
United States, France, China, Russia and Japan. Together,
they account for more than half of the reactors in the world.
The United States is by far the largest in the group with 92
reactors, providing about 20% of the electricity consumed and
eight new reactors planned. France currently has 56 reactors
providing about 70% of electricity and has plans to build
six additional reactors. Russia has 37 reactors providing
about 20% of electricity and has 27 planned. China has 54
reactors providing 5% of electricity consumed and, though it
has a relatively young nuclear fleet, there are already 22 new
reactors under construction and another 38 planned. Prior to
shutting down all of the nation’s plants after the Fukushima
nuclear accident in 2011, Japan had 54 reactors providing
about 30% of electricity. It now has 33 operable reactors
with two more under construction and another one planned.
Worldwide, about 55 new reactors are under construction
today, with the majority in the Asian region.

QUESTION. Do the nuclear plants now being built differ from
existing ones?
ANSWER. Yes, most of the newbuilds are using the Generation
III reactors versus Generation II for existing nuclear plants. No
Generation I reactors are currently in operation. Generation
III reactors are evolutionary, with incremental design changes
for improved efficiencies, enhanced safety features and longer
operating life.
One innovation, small modular reactors (SMR’s), has the
potential to become highly relevant in the energy transition.
SMR, which refers to the size and construct, not the reactor
type, can be based on Generation III or the still-on-the-drawingboard Generation IV technologies. The timing of the SMR’s
future availability thus will depend on the type of reactor
technology deployed.
QUESTION. What are the challenges in building new
nuclear plants?
ANSWER. As safety is paramount for nuclear power plants,
there can be no compromise in the safety standards during the
engineering and construction phases. As the world has not built
many reactors in the last 40 years, it is short on people with the
necessary experience, particularly as technology has evolved.
As such, some new projects have experienced years of delays
and billions of cost overruns. These issues led to the bailout of
Areva, a French nuclear engineering firm and the bankruptcy
of Westinghouse in the U.S.. The financial troubles at these
engineering firms subsequently caused further delays in or even
cancellations of some projects. Eventually, however, these new
reactors will be built and other new projects will too as they
employ the same technologies. As such, after climbing up the
learning curve, the world will likely become better at building
new reactors and, with advances in engineering and technology,
may even surpass the building pace of the 70s and 80s. The only
question is if there is enough public will or political support to
facilitate such a nuclear resurgence.
QUESTION. Will there be a nuclear resurgence? What role will
nuclear play in the energy transition?
ANSWER. Past nuclear accidents – Three Mile Island (1979),
Chernobyl (1986), Fukushima (2011) – subdued public sentiment
and policy support for decades, particularly in the developed
countries. The sentiment pendulum began swinging back in the
last few years as decarbonization took center stage in the climate
change conversation. Nuclear power plants, unlike coal and
natural gas, produce no carbon emissions during operation. They
also generate large, stable amount of baseload electricity that can
complement the intermittent renewable power from solar and wind.
3

The pendulum swung further toward nuclear after the start
of war in Ukraine, which has led to extremely high natural gas
and electricity prices in Europe. In fact, Germany decided not to
shutter its last three nuclear reactors as planned, to help deal
with the energy crisis. As the EU faces the need to free itself from
energy dependence on Russia, nuclear energy, is gaining further
recognition for its strategic, economic and environmental benefits
to the region. This recognition has generated policy responses
elsewhere as well. Japan announced that it would accelerate
the restart of 16 reactors by the summer of 2023. California
lawmakers approved the extension of operating license of its last
nuclear plant to 2030. At a national level in the U.S. the Inflation
Reduction Act (IRA) provides tax credits for both existing and new
nuclear plants. These tax credits are likely to keep the existing
nuclear fleet running for longer and encourage the building of new
advanced reactors.
In the coming decades, as we go through the energy transition,
electricity generated from coal and natural gas will eventually fade
away, while nuclear power generation is likely to grow, together
with, though possibly slower than wind and solar.

QUESTION. What industries or companies are to benefit from a
nuclear resurgence?
ANSWER. Naturally, the utilities industry has the potential to
benefit from a resurgence. In general, companies with experience
in nuclear are more likely to benefit as they might be able to
capture tax credits for existing reactors and are more likely to
win approval for new projects and receive the advanced nuclear
production tax credit (PTC). It is important to note that power
generation is only one part of the total revenues for many utilities,
so a nuclear power resurgence would only impact part of their
revenues. In addition to the utilities industry, the entire nuclear
value chain, which includes nuclear fuel production, design &
engineering, construction and waste disposal, could all benefit
from a nuclear resurgence.
QUESTION. What should be considered when investing in
utilities companies for nuclear growth?
ANSWER. The nuclear resurgence is likely to be a slow and
gradual process as a lengthy lead time is often needed for
permitting and regulatory approval. In addition, plant construction
itself takes years. As such, a new plant’s contribution to earnings
and growth may take years to materialize. When investing in
utilities companies engaged in building new reactors, we still
need to keep a close watch on project schedules and costs, even
when the company has already climbed the learning curve. This
is because nuclear projects cost billions and overruns could
become substantial enough to stress a company’s balance sheet
or even put its dividend (if any) at risk. For our Shareholder Yield
strategies, we would prefer gaining exposure through regulated
utilities with constructive regulatory support for new nuclear
projects as supportive regulations often allow for cost recovery
during the construction phase and recovery of above-budget costs
that are deemed prudent and reasonable. We also believe that
new regulated nuclear projects are more likely to be built before
merchant nuclear projects in the near future.
Michael is a senior equity reseach analyst. His primary focus is on Epoch’s Equity
Shareholder Yield strategies. Prior to joining Epoch in 2010, Michael was a Research
Analyst at AllianceBernstein. Prior to Bernstein, Michael worked as a corporate finance
consultant at McKinsey and a process engineer at Praxair. He received his MBA from the
University of Chicago, an MS from SUNY Buffalo and Notre Dame and completed his
undergraduate study at the University of Science and Technology of China.
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Quarterly Investment Update — Reinventing Globalization:
Escalating the Tech War With China (cont’d)
Second, many of America’s exports are “dual-use” products,
that can be used for both commercial and military purposes.
This is especially true of advanced technology products (ATP),
a classification that includes semiconductors, biotech, robotics,
guided missiles, aerospace and nuclear reactors. Although not
yet widely recognized, tech decoupling is already a fait accompli,
and we expect the U.S. will continue to tighten export controls so
that shipments of ATP to China fall dramatically over coming years
(Figure 1).
“...China actually paved the way for formal supply chain decoupling
with the Made in China 2025 programme. This was announced seven
years ago…. More recently, a new emphasis from Beijing on the
Military-Civil Fusion strategy added fuel to the fire, with economic
and military development goals, particularly around technology,
becoming more closely aligned.” — Rana Foroohar, Associate Editor
Financial Times, October 2022

figure 1: china’s share of u.s. atp exports is set to
plummet
China accounted for 39% of the growth in U.S. ATP exports from 2008-2020.
Similarly, China represented 40% of the growth in U.S. semiconductor exports
over the last decade

“A superpower declared war on a great power and nobody
noticed.” — Edward Luce, Financial Times (on the October 7
export control measures)

Second, in August the CHIPs and Science Act was signed into law,
with the primary aim of revitalizing U.S.-based semiconductor
fabrication. The Act provides $280 billion over 10 years, including
$80 billion in subsidies and tax credits to encourage investment
in domestic semiconductor manufacturing and equipment. CHIPs
also includes $200 billion for tech R&D, which is likely to prove
the Act’s most impactful and enduring feature.
During the same month the poorly named Inflation Reduction
Act was passed. To turbocharge energy capex, the Act provides
grants, loans and tax credits tallying $400 billion over the
next decade. Some is directed at fossil fuels, but the bulk
will support green technologies, such as solar, wind, electric
vehicles, battery storage, green hydrogen, carbon capture and
nuclear power. Daniel Yergin has argued the legislation should
really have been called the Industrial Policy Act or Chinese
Competition Act. Moreover, he emphasizes that, regarding the
balance between state and market, the pendulum has swung
decisively toward the former.

COLD WAR II: NATIONAL SECURITY BACK TO THE FORE
While a majority of U.S. trade does not raise any national
security issues, a significant proportion does. Moreover,
we have just started to reinvent globalization, a process
that has a number of implications for investors. First,
the two biggest beneficiaries of hyperglobalization have
been the Chinese state and multinational corporations.
Rewinding globalization implies Chinese equities, which have
dramatically underperformed the SPX over the last decade,
might be a permanent underweight in global portfolios
(Figure 2). Some commentators take the argument even
further, insisting that China is uninvestable, especially after
last month’s 20 th National Congress.
Source: U.S. Census Bureau

ELEVATING NATIONAL SECURITY: AFTER A 30+ YEAR
HIATUS, INDUSTRIAL POLICY IS INCREASINGLY DE RIGUEUR
“The most important development in Sino-US relations since
China joined the WTO in 2001 … came into effect quietly on 7
October.” — George Magnus, Oxford University

It has been a busy couple of months, with three important
actions taken in D.C. The most recent is the October 7
announcement of export controls on dual-use technologies,
aimed to choke off China’s access to artificial intelligence (AI)
and semiconductors. The commentators in the quotes above
and below emphasize the importance of this development,
while Bridgewater’s Ray Dalio believes it is “analogous to the
U.S. cutting off oil to Japan in 1941, which led to the Japanese
bombing of Pearl Harbor.” Moreover, these controls will almost
certainly be augmented by additional restrictions on other ATP
exports in coming months. American policymakers appear
determined to cut off China from the supply of Americanmade semiconductors and design software to ensure its rival’s
capabilities remain generations behind.

figure 2: chinese equities have underperformed by 70%
since president xi’s first term in 2012
The weak equity market has almost entirely reflected inferior earnings growth,
leaving valuations largely unchanged and uncompelling

Recession

MXCN/MXUS
(price,index)

MXCN/MXUS
(fwd EPS, index)

Source: Bloomberg
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Second, there is no avoiding the inflationary impact of a
deglobalizing world.1 This means we are not returning to the
low inflation, zero interest rate 2010s, implying that scaling
back globalization will prove a headwind for equity multiples.
This is especially worrisome for long duration assets, including
speculative tech companies that are years away from generating
free cash flow (FCF) on a sustainable basis.
Additionally, deglobalization creates four headwinds for FCF
generation and profit margins. First, a greater share of corporate
cash will be spent on domestic capex, which is set to experience
a secular surge, resulting in the U.S. economy becoming
somewhat less “capital-lite.” For example, some semiconductor
fabrication is being reshored to the U.S., where costs are
estimated to be 30-50% higher than in Taiwan or South Korea.

Lastly, the Biden administration believes the rise of China as a
military rival necessitates greater government involvement in
sectors of the economy such as semiconductors, tech hardware,
energy and green tech. While this might be necessary for
national security reasons, rewinding comparative advantage
is certainly bad news for overall economic efficiency and
corporate profitability. This new era is especially troublesome
for technology and manufacturing, the sectors that have
contributed the bulk of the improvement in FCF and margins
over the last two decades (Figure 4).

figure 4: s&p 500 net profit margins (%)
The technology and manufacturing sectors benefited the most from globalization (as well as lower corporate taxes and declining interest rates) and face
stiff headwinds as the process works in reverse

Next, the labor share hit an all-time low in the 2010s (Figure 3).
However, the big rewind and reshoring of relatively high wage
jobs strongly suggests the labor share will rise toward its level in
previous decades. One way to think about this is that the period
of hyperglobalization from 1990 led to a four-fold increase
in the effective global labor force (according to the IMF).
Corporations responded by moving labor-intensive production
offshore. Average wages in China are now seven times higher
than they were in 2000 but are still only 28% of U.S. levels. This
implies that, as reshoring proceeds, the labor share is destined
to rise significantly.

figure 3: u.s wages and salaries (% of gross value
added of domestic corporate businesses)
We expect the labor share to be significantly higher in the next decade than it
was in the 2010s

Recession

Technology
SPX ex-tech

Manufacturers
SPX ex-mfg

Source: Bloomberg, Epoch Investment Partners

With rising tensions between the two superpowers,
globalization is being reinvented. What does this new
economic era mean for investors? For a start, we are saying
farewell to the “great moderation” and opening the door
to higher macro and inflation volatility. This includes more
robust wage growth and a labor share that is elevated
relative to the experience of the last two decades. Reflecting
this, as well as the coming capex surge, investors should be
prepared for lower top-line growth. Moreover, margins have
been turbocharged by globalization and lower interest rates,
trends that are now being thrust into reverse.
Source: Bloomberg

Further, we expect the cost of capital to be higher, as monetary
policy normalizes from its extremely loose stance maintained
after the global financial crisis. To illustrate, the real 10-year
yield averaged only 50 bps in the 2010s, a full 200 bps below
the previous decade’s mean and 300 bps below the 1990s
average. While there is much uncertainty regarding where the
real 10-year yield will trend toward, we can say with some
confidence it will trend higher than last decade’s level.

5

Epoch has always favored companies with effective capital
allocation policies, including a demonstrated ability to deliver a
ROIC above their WACC. We also look for quality companies with
a record of generating FCF on a sustainable basis and remain
convinced such companies are the most probable winners. We
believe this approach is especially well suited for the new, more
challenging investment era we are now entering.

1
Please see our July white paper, “Reflation and the 3Ds,” where the 3Ds refer to
deglobalization, demographics and decarbonization.
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Strategy Performance as of September 30, 2022
U.S. STRATEGIES
IN USD
U.S. VALUE
Inception date:
7/31/2001

U.S. ALL CAP
VALUE
Inception date:
7/31/1994

U.S. SMALL CAP
QUALITY VALUE
Inception date:
12/31/2002

U.S. SMID CAP
QUALITY VALUE

Annualized Returns

Statistics — Three Year

1
3
5 Since
QTR YTD Year Years Years Inc

Std Shrp Inf.
Dev. Ratio Ratio Alpha Beta
22.9% 0.2

Epoch Gross

-6.4 -24.4 -18.3 5.8

6.9

8.1

Epoch Net

-6.5 -24.5 -18.5 5.6

6.6

7.6

Russell 1000

9.0

7.5

20.5% 0.4 -0.3 -2.1 1.1

0.9

15.4% 0.4

0.1

0.9

1.0

0.9

6.7

20.2% 0.2

0.3

1.1

0.9

15.5% 0.3

0.3

1.9

0.9

0.9

S&P 500

9.2

7.3

20.0% 0.4 -0.3 -2.4 1.1

0.9

15.2% 0.4

0.2

1.1

1.0

0.9

23.1% 0.2

-4.9 -23.9 -15.5 8.2

Epoch Gross

-6.6 -25.0 -18.4 5.9

7.0

11.1

Epoch Net

-6.8 -25.4 -19.0 5.2

6.3

10.3

Russell 3000

14.8% 0.6

-4.5 -24.6 -17.6 7.7

8.6

9.6

20.7% 0.3 -0.3 -1.7 1.1

0.9

15.5% 0.5

0.2

2.6

0.9

0.8

5.1

9.0

20.4% 0.2

0.3

0.9

15.2% 0.4

0.3

3.0

0.9

0.8

Epoch Gross

-7.7 -27.5 -23.1 6.8

5.3

9.5

26.3% 0.2

Epoch Net

0.1

1.7

0.9

0.9

0.3

1.6

1.0

0.9

0.0 -0.3 1.0

0.9

0.1

2.2

0.8

0.9

0.6

2.6

1.0

0.9

-7.7 -27.6 -23.2 6.6

5.0

8.9

Russell 2000 Value -4.6 -21.1 -17.7 4.7

2.9

8.7

26.1% 0.2

Epoch Gross

-5.8 -27.1 -22.3 6.7

5.0

7.8

25.7% 0.2

Epoch Net

7.4

3.8

6.5

25.5% 0.2

U.S. CHOICE

Epoch Gross

-6.8 -27.0 -16.7 5.9

6.5

8.8

23.1% 0.2

Inception date:
12/31/2017

1.4

Russell 3000 Value -5.6 -18.0 -11.8 4.4

4.7

U.S. QUALITY
CAPITAL
REINVESTMENT

15.4% 0.4

5.3

-5.9 -27.3 -22.6 6.4

Inception date:
6/30/2012

R2

-4.6 -24.6 -17.2 7.9

Russell 2500 Value -4.5 -20.4 -15.4 4.5

U.S. EQUITY
SHAREHOLDER
YIELD

R2

Russell 1000 Value -5.6 -17.8 -11.4 4.4

Inception date:
8/31/2006

Inception date:
4/30/2005

Statistics — Since Inception
Std Shrp Inf.
Dev. Ratio Ratio Alpha Beta

1.5

1.1

18.3% 0.5
0.3

2.2

1.0

0.4

2.2

1.0

-6.8 -27.0 -16.9 5.7

6.3

8.4

-4.5 -24.6 -17.6 7.7

8.6

8.8

20.7% 0.3 -0.3 -2.0 1.1

Epoch Gross

-6.3 -13.9 -5.9 4.0

6.2

10.3

17.8% 0.2

Epoch Net

-6.3 -14.1 -6.2 3.7

5.9

9.9

Russell 1000 Value -5.6 -17.8 -11.4 4.4

5.3

9.6

-3.3 -26.4 -18.7 11.2

-

10.5

-3.4 -26.6 -19.0 10.7

-

10.0

Russell 3000

-4.5 -24.6 -17.6 7.7

-

7.7

1.0

1.0

15.7% 0.5

12.4% 0.8

20.2% 0.2 -0.1 0.0

0.9

1.0

21.4% 0.5
20.7% 0.3

19.5% 0.3

16.8% 0.5

Epoch Net

Epoch Gross

19.6% 0.4

19.2% 0.4

Russell 3000

Epoch Net

0.9

14.3% 0.6

19.7% 0.5
0.6

3.4
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1.0

0.9

18.9% 0.3
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GLOBAL & INTL
STRATEGIES IN
USD
GLOBAL EQUITY
SHAREHOLDER
YIELD

Annualized Returns

Statistics — Three Year

1
3
5 Since
QTD YTD Year Years Years Inc

Std Shrp Inf
Dev. Ratio Ratio Alpha Beta
17.9% 0.1

Epoch Gross

-9.1 -16.7 -10.8 1.6

2.6

6.6

Epoch Net

-9.2 -16.9 -11.1 1.2

2.2

6.1

Inception date:
12/31/2005

MSCI World (Net)

-6.2 -25.4 -19.6 4.6

5.3

5.9

19.7% 0.2 -0.4 -2.3 0.9

GLOBAL CHOICE

Epoch Gross

-5.9 -25.9 -19.8 2.1

3.7

7.7

20.4% 0.1

Epoch Net

-6.0 -26.2 -20.2 1.4

3.1

7.0

MSCI World (Net)

-6.2 -25.4 -19.6 4.6

5.3

6.0

19.7% 0.2 -0.6 -2.3 1.0

19.4% 0.4

Inception date:
9/30/2005

GLOBAL
QUALITY
CAPITAL
REINVESTMENT

Epoch Gross

-5.0 -27.9 -21.5 8.6

8.6

9.9

Epoch Net

-5.1 -28.2 -21.8 8.1

8.2

9.3

MSCI World (Net)

-6.2 -25.4 -19.6 4.6

5.3

7.6

19.7% 0.2

Epoch Gross

-2.9 -16.7 -14.5 4.5

6.3

9.1

13.0% 0.3

Statistics — Since Inception
R2

Std Shrp Inf
Dev. Ratio Ratio Alpha Beta

R2

13.4% 0.4
0.9

16.0% 0.3

0.1

1.8

0.8

0.9

0.3

2.1

0.9

0.9

0.6

2.5

1.0

0.9

15.5% 0.4
1.0

15.9% 0.3

14.5% 0.6
0.7

4.2

0.9

0.9

14.5% 0.5

Inception date:
6/30/2013

GLOBAL
ABSOLUTE
RETURN

Epoch Net

-3.1 -17.3 -15.4 3.4

5.2

7.7

MSCI World (Net)

-6.2 -25.4 -19.6 4.6

5.3

6.2

19.7% 0.2

0.0

0.6

0.9

15.5% 0.3

0.4

4.6

0.7

0.8

BarCap U.S.
Aggregate

-4.8 -14.6 -14.6 -3.3 -0.3

3.4

5.3% -0.7

0.7 10.0 1.4

0.3

3.8% 0.6

0.5

8.8

0.3

0.0

Epoch Gross

-13.4 -27.0 -27.5 -3.3

-

-2.9

17.4% -0.2

Epoch Net

-13.5 -27.3 -27.8 -3.7

-

-3.3

Inception date:
12/31/2017

MSCI EM
Index (Net)

-11.6 -27.2 -28.1 -2.1

-

-3.4

17.8% -0.3 0.1

0.2

0.9

1.0

NON-U.S.
EQUITY CHOICE

Epoch Gross

-7.9 -28.2 -26.4 -2.6 -1.5 2.4

15.3% 0.1 -0.1 -0.3 1.0

0.9

Inception date:
12/31/2001

EMERGING
MARKETS
EQUITY

Inception date:
9/30/2015

NON-U.S.
QUALITY
CAPITAL
REINVESTMENT
Inception date:
12/31/2019

7

12.2% 0.6

Epoch Net

-8.0 -28.4 -26.7 -3.0 -1.9

2.0

MSCI EAFE (Net)

-9.4 -27.1 -25.1 -1.8 -0.8

2.8

Epoch Gross

-8.9 -31.8 -29.0

-

-

-0.6

Epoch Net

-9.0 -32.0 -29.3

-

-

-1.0

MSCI ACWI ex-USA
-9.9 -26.5 -25.2
(Net)

-

-

-4.7

1.3

18.9% -0.1 -0.3 -1.5 0.9

16.7% -0.2

1.0

18.9% -0.2
18.9% -0.1 -0.2 -0.8 1.0

15.8% 0.1
1.0

19.3% -0.1

18.2% -0.1
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18.7% -0.3 0.5

4.2

0.9

0.8

DISCLOSURES
1. Presentation of the Firm — Epoch Investment Partners, Inc. is a wholly owned subsidiary of The Toronto Dominion Bank. Epoch Investment Partners, Inc. (“Epoch”) became a registered investment
adviser under the Investment Advisers Act of 1940 in June 2004. Performance from April 2001 through May 2004 is for Epoch’s investment team and accounts while at a prior firm. Performance
from July 1994 through March 2001 is for Bill Priest and the accounts while at a different prior firm. For both time periods, Bill or the investment team were the only individuals responsible for selecting the securities to buy and sell. Epoch has the books and records supporting the performance of this track record and will provide these records upon request. Epoch Investment Partners, Inc. claims
compliance with the Global Investment Performance Standards (GIPS®).
2. Composite Structure — Epoch’s composites include all tax-exempt and taxable portfolios above $500,000 in size and are generally managed relative to an applicable market index. Results are
based on fully discretionary accounts under management, including those accounts no longer with the firm. Where indicated, the changes to benchmarks or composites, noted below, were made
to present a more representative and insightful comparison to the investment strategies. A complete list of composite descriptions, broad distribution pooled funds and limited distribution pooled
funds are available upon request.
COMPOSITE
U.S. Value

CREATION
DATE
June 2004

U.S. All Cap
Value

June 2004

U.S. Small Cap
Quality Value

June 2004

Russell 2000
Value

U.S. SMID Cap
Quality Value

September
2006

Russell 2500
Value

U.S. Choice

May 2005

Russell 3000

U.S. Equity
Shareholder
Yield
U.S. Quality
Capital
Reinvestment
Global Equity
Capital
Reinvestment

July 2012

Russell 1000
Value

December
2017

Russell 3000

June 2013

MSCI World
Index (Net)

Emerging
Markets
Equity
Non-U.S.
Equity Choice

December
2017

MSCI
Emerging
Markets (Net)
MSCI EAFE
Index (Net)

Non-U.S.
Quality
Capital
Reinvestment
Global Equity
Shareholder
Yield

December
2019

MSCI All
Country World
(ex-USA) (Net)

January
2006

MSCI World
(Net)

Global Equity Shareholder Yield pursues attractive total returns with an above-average level of income by investing in a diversified portfolio of global companies with strong and growing free cash flow. Companies
in the portfolio possess managements that focus on creating value for shareholders through consistent and rational capital allocation policies with an emphasis on cash dividends, share repurchases and debt
reduction — the key components of shareholder yield. The portfolio generally holds between 90 and 120 stocks from equity markets worldwide, with risk controls to diversify the sources of shareholder yield and
minimize volatility.

Global Choice

October
2005

MSCI World
(Net)

Global Choice pursues long-term capital appreciation by investing in a concentrated portfolio of global businesses we believe have superior risk-reward profiles. Our bottom-up security selection and risk
management process leads to a portfolio of 25-35 stocks. The portfolio reflects the highest-conviction ideas of our investment team as appropriate for a concentrated portfolio. Companies are selected based on
their ability to generate free cash flow and allocate it intelligently to benefit shareholders.

Global
Absolute
Return

June 2004

Barclays
Capital U.S.
Aggregrate
and MSCI
World (Net)

Global Absolute Return targets attractive returns over time without assuming a high degree of capital risk by constructing a concentrated portfolio of global businesses we believe have superior risk-reward profiles.
The portfolio consists of 25-35 securities reflecting the highest-conviction ideas of our investment team as appropriate for a concentrated portfolio. Companies are selected based on their ability to generate free
cash flow and allocate it intelligently to benefit shareholders. Portfolio risk exposure is managed through the ability to allocate to cash using quantitative and qualitative asset allocation inputs to lessen the
likelihood of loss of capital.

January
2017

CURRENT
BENCHMARK
Russell 1000;
Russell 1000
Value; S&P 500
Russell 3000;
Russell 3000
Value

COMPOSITE DESCRIPTION
U.S. Value pursues long-term capital appreciation by investing in 40-60 large capitalization U.S. companies. As fundamental investors with a long-term orientation, we select companies based on their ability to
generate free cash flow and allocate it intelligently for the benefit of shareholders. Our bottom-up security selection process is balanced with diversification and risk control measures that should result in belowaverage portfolio volatility.
U.S. All Cap Value pursues long-term capital appreciation by investing in a portfolio of 50-60 stocks across a broad range of market capitalizations. As fundamental investors with a long-term orientation, we
select companies based on their ability to generate free cash flow and allocate it intelligently for the benefit of shareholders. Our bottom-up security selection process is balanced with diversification and risk control
measures that should result in below-average portfolio volatility. Effective 7/1/06, the U.S. All Cap Value Composite has been redefined to reflect only those discretionary accounts managed by the All Cap Value
Team and following the respective All Cap Value model. As a result, all accounts which are not managed by the All Cap Value Team and have specified client risk preferences have been removed.
U.S. Small Cap Value pursues long-term capital appreciation by investing in a portfolio of approximately 60-90 small capitalization U.S. companies. As fundamental investors with a long-term orientation, we
select companies based on their ability to generate free cash flow and allocate it intelligently for the benefit of shareholders. Our bottom-up security selection process is balanced with diversification and risk control
measures designed to achieve below-average portfolio volatility.
U.S. SMID Cap Value pursues long-term capital appreciation by investing in a portfolio of approximately 60-90 small- and mid-capitalization U.S. companies. As fundamental investors with a long-term
orientation, we select companies based on their ability to generate free cash flow and allocate it intelligently for the benefit of shareholders. Our bottom-up security selection process is balanced with diversification
and risk control measures designed to achieve below-average portfolio volatility.
U.S. Choice pursues long-term capital appreciation by investing in a concentrated portfolio of leading U.S. companies we believe have superior risk-reward profiles. Our bottom-up security selection and risk
management process leads to a portfolio of 20-35 stocks. The portfolio reflects the highest-conviction ideas of our investment team as appropriate for a concentrated portfolio. Companies are selected based on
their ability to generate free cash flow and allocate it intelligently to benefit shareholders.
U.S. Equity Shareholder Yield pursues attractive total returns with an above-average level of income by investing in a diversified portfolio of U.S. companies with strong and growing free cash flow. Companies in the
portfolio possess managements that focus on creating value for shareholders through consistent and rational capital allocation policies with an emphasis on cash dividends, share repurchases and debt reduction —
the key components of shareholder yield. The portfolio generally holds between 75 and 120 stocks, with risk controls to diversify the sources of shareholder yield and minimize volatility.
U.S. Quality Capital Reinvestment seeks to provide an attractive total return with market-like volatility by investing in U.S. companies with strong free cash flow and which provide long-term capital appreciation.
The strategy will invest primarily in equity and equity-related instruments of companies. The portfolio will invest in companies that generate growing free cash flow and possess management with consistent and
successful capital allocation policies with a focus on generating returns for shareholders. The portfolio generally will hold the securities of approximately 75 – 100 U.S. domiciled issuers.
Global Equity Capital Reinvestment focuses on companies that reinvest in their businesses to grow free cash flow. We seek companies that are good capital allocators, and that use capital effectively to fund
internal projects or to make acquisitions. Our research indicates that companies that make investments, internally or externally, that generate a marginal return on invested capital that exceeds their marginal cost
of capital will increase in value. Global Equity Capital Reinvestment pursues attractive total returns by investing in a diversified portfolio of these companies with persistent, high return on invested capital (ROIC)
which is achieved through their allocation to the growth-oriented uses of free cash flow, namely investment in internal projects and acquisitions. The portfolio generally holds between 90 and 130 stocks from
equity markets worldwide, with risk controls to diversify the sources of growth and reduce volatility.
Emerging Markets Equity pursues long-term capital appreciation by investing in a portfolio of 60-80 securities of companies located in emerging and frontier markets. Our strategy offers investors access to
companies with high return potential in the world’s fastest growing markets. We select companies based on their ability to generate free cash flow and allocate it intelligently for the benefit of shareholders. Our
security selection process is balanced with diversification and risk control measures that should result in below-average portfolio volatility.
Non-U.S. Equity Choice pursues long-term capital appreciation by investing in a concentrated portfolio of 30-50 stocks outside the U.S. that possess superior risk-return profiles. Companies are selected for their
ability to generate free cash flow and allocate it intelligently to benefit shareholders. The strategy employs a portfolio construction process designed to reduce the volatility of returns. The portfolio management
team has latitude to invest across geographies and market capitalizations regardless of the composition of its benchmark, the MSCI EAFE Index.
Non-U.S. Quality Capital Reinvestment pursues attractive total returns by investing in a diversified portfolio of companies that reinvest to drive future growth and have a high return on invested capital (ROIC).
Companies in the portfolio are those that the investment team believes will have high and persistent ROIC, driven by sustainable competitive advantages or effective barriers to entry. The portfolio generally holds
between 75 and 100 stocks from equity markets outside the U.S., with risk controls to diversify the sources of growth and reduce volatility.

3. Risk Statistics Source — Composite-level risk statistics are calculated using monthly rates-of-return. Statistics calculated using a sample of less than 36 months can be considered a less reliable
estimate of the characteristic’s true value. Standard Deviation is a statistical measure of the degree to which an individual value in a probability distribution tends to vary from the mean of the distribution. The greater degree of dispersion, the greater degree of risk. Sharpe Ratio is risk-adjusted measure that measures reward per unit of risk. The higher the Sharpe Ratio, the better. The numerator is
the difference between the portfolio’s annualized return and the annualized return of a risk-free instrument. The denominator is the portfolio’s annualized standard deviation (population). Information
Ratio is a measure of consistency in excess return. The annualized excess return over a benchmark divided by the annualized standard deviation (population) of excess return. Alpha is a risk (betaadjusted) return measurement. It measures the fund’s value added relative to a benchmark. It is the Y intercept of the regression line. Beta is the systematic risk of a portfolio. The beta of a portfolio is
its sensitivity to a benchmark. The linear relationship between two return series. R-squared is the correlation squared. Correlation shows the strength of the relationship between two return series. The
higher the correlation, the more similar the returns..
4. Benchmark Source — Russell Investments; MSCI Inc.; Standard & Poor’s; and Barclays Capital are the source and owners of the index data contained herein (and all trademarks related thereto), which
may not be redistributed. Reference to an index does not imply that the portfolio will achieve returns, volatility or other results similar to the index. The composition of the indices are provided for your
information only and may not reflect the manner in which a portfolio is constructed in relation to expected or achieved returns, portfolio guidelines, restrictions, sectors, correlations, concentrations,
volatility or tracking error targets, all of which are subject to change over time. Indices are unmanaged. The figures for each index reflects the reinvestment of dividends but do not reflect the deduction
of any fees or expenses which would reduce returns except for the MSCI (Net) indices where net total return indices reinvest dividends after the deduction of withholding taxes, using (for international
indices) a tax rate applicable to non-resident institutional investors who do not benefit from double taxation treaties. Investors cannot invest directly in indices.
5. Total Return Methodology— Valuations are computed and performance is reported in U.S. dollars. Composite returns are presented gross and net of management fees and include the reinvestment
of all income. Gross-of-fees returns are presented before management fees but after all trading expenses. Net performance reflects the gross-of-fees return reduced by the investment management
fee and performance-based fee (where applicable) incurred. Effective 1/2008, net performance is calculated by deducting the actual investment management fee incurred by each portfolio in the
composite. Prior to 1/2008, net-of-fee returns reflect the deduction of the highest annual management fee, applied on a monthly basis. Returns include the effect of foreign currency exchange rates.
Composite and benchmark (international indices) returns are presented net of non-reclaimable withholding taxes. Periods over one year are annualized. Internal dispersion is calculated using an assetweighted standard deviation of annual gross returns of those accounts that were included in the composite for the entire year. Internal dispersion figures that are not meaningful due to the limited
number of accounts in the composite are annotated by N/A. The three-year annualized standard deviation measures the variability of the composite gross returns and the benchmark returns over the
preceding 36-month period. Policies for valuing investments, calculating performance, and preparing GIPS Reports are available upon request. Past performance is not indicative of future results. An
account could incur losses as well as gains.
6. Significant Cash Flow Policy — Effective January 1, 2008, Epoch does not apply a significant cash flow policy as all accounts are valued daily. From January 1, 2006 to December 31, 2007, Epoch
defined a significant cash flow as one in excess of 25% of the portfolio market value. Prior to January 1, 2006 Epoch’s policy required the temporary removal of any portfolio incurring a client initiated
significant cash flow of 10% or greater of portfolio market value. Additional information regarding the Epoch’s historical treatment of significant cash flows is available upon request.
7. To receive a complete list and description of Epoch’s composites, GIPS® firm-wide verification or composite examination reports by ACA Compliance Group from June 21, 2004 through
September 30, 2022 and/or other presentations that adhere to the GIPS® standards, contact us at 212-303-7200, write to Epoch Investment Partners Inc.,1 Vanderbilt Ave, New York, NY 10017, or
send an email to info@eipny.com.
8. GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein.

