
The information contained in this newsletter is distributed for informational purposes only and should not be considered investment advice or a recommendation of any particular security, strategy or 
investment product. Information contained herein has been obtained from sources believed to be reliable, but not guaranteed. The information contained in this presentation is accurate as of the date 
submitted, but is subject to change. Any performance information referenced in this presentation represents past performance and is not indicative of future returns. Any projections, targets, or estimates 
in this presentation are forward looking statements and are based on Epoch’s research, analysis, and assumptions made by Epoch. There can be no assurances that such projections, targets, or estimates 
will occur and the actual results may be materially different. Other events which were not taken into account in formulating such projections, targets, or estimates may occur and may significantly affect 
the returns or performance of any accounts and/or funds managed by Epoch. To the extent this presentation contains information about specific companies or securities including whether they are profit-
able or not, they are being provided as a means of illustrating our investment thesis. Past references to specific companies or securities are not a complete list of securities selected for clients and not all 
securities selected for clients in the past year were profitable. 

Spotlight On Energy
A conversation with John P. Reddan, CFA — Managing Director, Senior Research Analyst

QUESTION. What has caused the recent drop in oil prices? 

ANSWER. It is a supply and demand issue. Demand for oil has slowed 
due, largely, to the sluggish global economy. For instance, current 
growth in emerging markets, while still positive, has slowed. On the flip 
side, there is more supply, largely driven by increased shale production 

in the United States and the return of Libyan oil to the market. Adding pressure to the 
market are discord among OPEC countries, the stronger dollar and extreme positions 
taken by speculators in the futures market, where there is 19 times more trading volume 
than in the physical market. 

Epoch Investment Partners, Inc.

Quarterly Investment Update: Some Ride!
By William W. Priest, CFA — CEO, Co-CIO and Portfolio Manager 

The combination of The Power of Zero and the Power of the Word (please 
refer to our white paper on www.eipny.com) has brought about an amazing rise 
in financial asset values. Quantitative easing brought interest rates down 
to very low levels thereby raising the present value of almost all financial 
assets. That policy combined with Mario Draghi’s speech in July 2012, where 
he stated “the ECB is ready to do whatever it takes to preserve the euro,” 

effectively truncated the left hand side of the risk/return bell shaped curve for financial assets, 
as detailed in Figure 1. 

in the news
•    CEO & Co-CIO Bill Priest participated in 

the Art of Successful Investing Conference 
hosted by Barron’s and was quoted in The 
Smart Money Speaks: 14 Picks. Barron’s. 
Nov 12, 2014.

•  Bill Priest spoke about the current drivers 
of capital markets on BNN’s Money Talk. 
Sep 23, 2014.

•  Bill Priest authored an article on the 
growing importance of earnings and 
dividends in equity market returns. As 
Equity Drivers Shift, Allocations will Need to 
Change. Pensions & Investments.  
Sep 15, 2014.

•  Portfolio Manager Eric Sappenfield 
discussed how the Global Shareholder 
Yield Strategy has been able to successfully 
navigate the slow macroeconomic recovery 
on BNN’s Money Talk.  
Sep 3, 2014.
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Firm Update

RECENT INSIGHTS
•  Our latest Whitepaper: Dividends by 

Another Name discusses the benefits 
of share buybacks and why they are 
equivalent to dividends in returning 
cash to shareholders.  
Visit www.eipny.com to read the paper.

NEW PRODUCT 
DEVELOPMENT
•  The Epoch Non-U.S. Shareholder Yield 

strategy launched on December 31, 
2014 and will focus on companies 
outside of the United States that meet 
the shareholder yield criteria.
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UPCOMING EVENTS 

Epoch’s Capital Markets Outlook Webinar 
Replay and Transcript will be available 
during the week of January 19, 2015

•  Bill Priest and David Pearl, our Co-Chief 
Investment Officers, discussed what 
is driving financial markets and the 
implications for investment portfolios.

Assets Under 
Management

PERSONNEL

Steven Bleiberg — Managing Director, Global Portfolio Management

Steven joins Epoch as a member of the global portfolio management team 
and is responsible for the design and development of investment strategies. 
Prior to joining Epoch, Steven served as a portfolio manager at Legg Mason 
responsible for managing $7.5B in various asset allocation-based funds 
including Target Risk, Target Date and Dynamic Risk Management. Prior to 

that, he was the head of investment strategy at Citigroup Asset Management and a portfolio 
manager at Credit Suisse Asset Management. Steven holds an AB from Harvard and an MS 
from the Sloan School of Management at MIT with a concentration in Finance. 

Glen Petraglia, CFA — Director, Research Analyst

Glen joins Epoch as a non-U.S. equity research analyst covering consumer 
staples. Prior to joining Epoch in 2014, Glen was a generalist portfolio  
manager and an analyst at Standard Life Investments in Boston, where he 
focused on consumer staples, restaurants and regional banks. Before Standard 
Life, he held positions at Citigroup and Nabisco. Glen received his BS from 

Providence College, an MBA from NYU’s Stern School of Business and holds the Chartered 
Financial Analyst designation.

Nik Petrakov, CFA — Director, Research Analyst

Nik joins Epoch as a non-U.S. equity research analyst covering financials. Prior 
to joining Epoch in 2014, Nik was an international equity analyst at Lord,  
Abbett & Co. for eight years, where he focused on banks, insurers, asset  
managers, and specialty finance companies. Before Lord, Abbett & Co., he was 
an investment analyst at AON Hewitt Financial Services. Nik received his BA 

from Hope College, an MBA from the University of Chicago and holds the Chartered Financial 
Analyst designation.

Janet Navon — Managing Director, Portfolio Manager and Senior Research Analyst 

Janet retired after over seven years with Epoch and 33 years in the 
investment industry. Janet’s lead management responsibilities transitioned 
to Executive Vice President and Co-CIO David Pearl. We wish her great 
success in this new and exciting chapter of her life.

Global & U.S. Equity 
Shareholder Yield
$19.7B

Global Choice
$4.8B

Other Global
$2.9B

Global & Non-U.S. Small Cap
$1.1B

U.S. Large Cap
$6.4B

U.S. Small/SMID
$2.1B

U.S. All Cap/Choice
$5.5B

Investment 
Strategy

$43.6B

Non-U.S. Large Cap
$1.0B

As of December 31, 2014



Spotlight On Energy (cont’d)

QUESTION: How can the market 

imbalance be corrected?

ANSWER:  Unlike the 1980s, the current 
imbalance is not drastic. In fact, non-OPEC 
excess supply is only about one to two 
million barrels per day. The rate of decline 
of production yield for U.S. shale is higher 
than conventional oil reservoirs so, without 
new drilling, production would naturally 
decrease. With less cash flow from lower 
oil prices, and higher financing costs due 
to wider spreads in the high yield market, 
where many of these companies issue 
their debt, producers are cutting back on 
new drilling. Decreased supply plus the 
increased demand brought on by lower 
oil prices should help to stabilize those 
prices, but they won’t rise until OPEC cuts 
its production. At that point, prices should 
settle in a narrow, though volatile, band.

QUESTION:  What does all of this mean 

for global markets?

ANSWER:  The effects of lower oil prices 
will, not surprisingly, benefit consumers 
and hurt producers. Saudi Arabia depends 
on oil income to fund social programs that 
help avoid civil unrest and it will likely 
need to run a budget deficit to avoid cuts 
to programs. However, budget surpluses 
from the past four years coupled with 
considerably lower marginal costs to 
produce oil than other nations mean that 
Saudi Arabia can likely withstand lower 
prices for a longer period. Meanwhile, 
Russia and Venezuela need higher oil prices 
for budgetary balance. Both countries have 
significant international debt and a default 

could have a contagion effect on the global 
economy. In the U.S., shale production may 
decrease, but given the positive effect of 
lower gas prices on the consumer, the net 
result on the economy may be positive.

QUESTION: What is the likely impact on 

global energy companies?

ANSWER:  Upstream companies, those 
involved primarily in exploration and 
production, will undoubtedly face pressure 
to their cash flows. However, they will 
also likely be the first to benefit in a price 
rebound. For downstream companies, 
those primarily involved in refining and 
purifying, low oil prices may actually create 
an opportunity, as refining becomes more 
profitable. Many integrated companies are 
able to use the increased profitability on 
their downstream business to offset losses 
on the upstream portion. Finally, service 
and equipment companies are likely to lag 
a recovery in oil prices as they will still be 
dealing with the cutback in capital spending 
by producers. 

QUESTION: Has the change in oil prices 

changed the way you analyze energy 

companies?

ANSWER:  At Epoch, we invest in 
companies that generate free cash flow, 
have strong balance sheets and have 
management teams that allocate capital 
wisely. While I have not changed the way 
in which I analyze the companies, I do have 
to examine how the change impacts future 
cash flows. We want to ensure that our 

energy holdings continue to exhibit the cash 
flow and capital management characteristics 
we favor as we believe those that do, can 
both withstand the price downturn and 
capitalize on any opportunities that are 
created by it.

John Reddan is a senior equity 
research analyst and has been 
covering energy, media, telecom, 
chemicals and utilities at Epoch 
since the firm’s inception in 
2004. He has been in the asset 
management industry since 1985, 
has worked on both the buy-
side and sell-side and performed 
fundamental research for both long 
and short investment ideas.

John discusses the current state 
of energy in more detail in his 
upcoming Investment Insight, which 
will be available on www.eipny.com 
in the near future.
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And look at what happened! Figure 2 shows the returns for the S&P 
500 and MSCI World Indexes for the three-year period through 
December of 2014. If we break total return for each index into its 
component parts — dividends, earnings, and P/E ratios — we see 
quickly the importance of valuation over this period. Over half of the 
S&P 500’s gain of nearly 73% reflected multiple expansion. For the 
MSCI World, increases in P/E explain over three-quarters of its 54% 
rise over the period. What a ride!

Quarterly Investment Update: Some Ride! (cont’d)

Where are we now? For perspective, this “ride” occurred in a world 
where non -financial debt to global GDP rose quite a bit — from 175% 
in 2008 to 210% in 2014. Was it debt that financed global GDP growth 
over this period? Perhaps, but there is an argument that policymakers 
had few choices in the dark days of late 2008 and early 2009 given 
the leverage that existed in the private sector, particularly the banks.

Today the U.S. looks pretty good, having used the “three D’s” 
(devaluation, default, and deflation) to restore its balance sheet. 
Households defaulted on their mortgages, and quantitative easing 
ensured devaluation of the dollar, which reached its lowest real 
effective exchange rate since WWII at one point. The budget deficits 
of mid-2009 have been reduced through budget sequestration. Total 
public sector debt is now below 6% of GDP. These three factors are 
the essence of any adjustment to a debt-induced economic crisis 
which is what the Global Financial Crisis was. As a result, the U.S. has 
repositioned itself for growth, modest as it may turn out to be.

Europe on the other hand looks terrible. Devaluation and default were 
not feasible options at the country level, leaving Europe with only 
the deflation (austerity) lever. One cannot save one’s way to growth; 
it is impossible. As a result, Europe is on the verge of recession and 
deflation. The “Club Med” countries simply shifted their imbalances 
from current account deficits to massive levels of unemployment.

Japan, too, appears to be nearing a point of instability. Japan’s net 
debt to GDP is actually twice as high as that of the euro area and even 
greater than that of Greece. So why is there no crisis in Japan? The 
chief reason has been deflation, but a secondary reason has been 
because the bulk of the debt is held by the Japanese public and by 
Japanese companies. With prices falling 1% per year, nominal yields of 
only 1% provided a real yield of 2% — not great but not terrible either.

Abenomics was designed to lift inflation to 2% through monetary, 
fiscal, and restructuring policies. The first two have been enacted but 
the “third arrow” has yet to be launched in earnest. Inflation has risen 
from a negative number to zero but it has not helped the average 
Japanese consumer. Income has been redistributed from households 
to businesses, the exact opposite of what is needed. Furthermore, 
polls show the average Japanese citizen believes Abenomics may have 
done more harm than good. Basically, Abenomics has thrown away 
the crutch of deflation that has made Japan’s distorted finances viable 
for more than a decade. Maybe it will work but the jury is still out.
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figure 2: global monetary policy has driven markets
Breakdown of Benchmark Performance, 2012 - 2014

Numbers may not total due to rounding
Source: Standard and Poors, MSCI, Epoch Investment Partners; December 2014
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Source: Standard and Poors, Epoch Investment Partners, March 2014.

figure 3: who’s buying government bonds
Global 10-Year bond Yields
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Japan 0.28%
Germany 0.49%

France 0.78%

Spain 1.72%
Italy 1.88%
U.S. 1.94%

Switzerland 0.22%

These are ten-year bond yields as of January 9, 2015. Would one 
prefer the ten-year bond yield of the world’s reserve currency at 
almost 2% or the ten-year Swiss bond that yields 22 basis points? 
These are nominal rates, not real rates, so even if you think the U.S. 
has some inflation, is it really two percent? 

The strengthening dollar will make it even more attractive for 
foreigners to buy U.S. bonds and they will win on currency translation 
profits as well. The collapse in oil prices is equivalent to a tax cut in 
normal times. But this time it is also reflecting slowing global growth 
and the secondary effects are unlikely to be positive.

Assuming deflation on a global stage is held at bay, our view is that 
the low level of interest rates will support a high level of valuation 
even with a low-single-digit growth rate for global earnings. Firms 
that generate free cash flow that possess management teams that 
have evidenced wise capital allocation policies will continue to win. 
Some will be dividend payers and others will demonstrate success in 
reinvestment opportunities and acquisition activity. We will own both.

China is slowing as well and it has perhaps the highest ratio of gross 
non-financial debt to GDP of any country in the world. But if one 
deducts their foreign exchange reserves, the net-debt-to-GDP ratio 
is not a worry. China’s problem lies within its desire to rebalance an 
economy still heavily dependent on exports and internal government-
directed investments. Rolling back from its investment/GDP ratio 
of 48% is a shock now impacting the world. China is effectively 
exporting deflation.

The collapse in oil prices is a windfall for consumers and oil- 
importing countries but it may also be signaling a lot more. The entire 
commodity complex has started to crumble, suggesting real growth 
will be less than many believe. Indeed, commodity prices are now 
back to their lows of 2009. That was the peak of the financial crisis so 
what are they telling us now?

Interest rates may be telling a similar story with respect to global 
growth expectations. See Figure 3.
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The risk statistics are shown as supplemental information only and supplement the Composite presentation which is located within the Disclosures section. Past performance is not indicative of future results. 

U.S. VALUE
Inception date: 7/31/2001

Epoch Gross Return 6.8 14.0 20.1 14.8 9.4 8.7 14.0 0.5 - - - -

Epoch Net Return 6.7 13.6 19.7 14.4 8.9 8.1 - - - - - -

Russell 1000 4.9 13.2 20.6 15.6 8.0 6.5 15.1 0.3 0.5 2.8 0.9 0.9 

Russell 1000 Value 5.0 13.5 20.9 15.4 7.3 7.0 15.4 0.4 0.3 2.6 0.8 0.9 

S&P 500 4.9 13.7 20.4 15.5 7.7 6.1 14.9 0.3 0.5 3.1 0.9 0.9 

U.S. ALL CAP VALUE 
Inception date: 7/31/1994

Epoch Gross Return 7.2 14.6 20.8 15.9 9.5 12.4 13.5 0.7 - - - -

Epoch Net Return 7.1 14.0 20.2 15.3 8.8 11.6 - - - - - -

Russell 3000 5.2 12.6 20.5 15.6 7.9 9.8 15.3 0.5 0.4 4.5 0.8 0.8 

Russell 3000 Value 5.3 12.7 20.7 15.3 7.3 10.2 14.9 0.5 0.3 4.1 0.8 0.8 

U.S. SMALL CAP VALUE
Inception date: 12/31/2002

Epoch Gross Return 8.4 6.3 18.9 16.3 9.0 11.6 17.0 0.6 - - - -

Epoch Net Return 8.2 5.9 18.4 15.8 8.3 10.9 - - - - - -

Russell 2000 9.7 4.9 19.2 15.5 7.8 11.5 19.1 0.5 0.0 1.7 0.8 0.9 

Russell 2000 Value 9.4 4.2 18.3 14.3 6.9 10.9 19.0 0.5 0.1 2.3 0.8 0.9 

U.S. SMID CAP VALUE
Inception date: 8/31/2006

Epoch Gross Return 8.2 7.5 19.4 16.1 - 9.4 18.6 0.5 - - - -

Epoch Net Return 8.1 7.0 18.9 15.7 - 8.9 - - - - - -

Russell 2500 6.8 7.1 20.0 16.4 - 8.8 19.6 0.4 0.2 1.1 0.9 1.0 

Russell 2500 Value 6.1 7.1 19.4 15.5 - 7.5 19.6 0.3 0.4 2.4 0.9 0.9 

U.S. CHOICE
Inception date: 4/30/2005

Epoch Gross Return 7.2 15.1 21.5 16.6 - 10.4 15.6 0.6 - - - -

Epoch Net Return 7.1 14.6 21.0 16.2 - 9.9 - - - - - -

Russell 3000 5.2 12.6 20.5 15.6 - 8.7 15.4 0.5 0.4 1.8 1.0 0.9 

U.S. EQUITY SHAREHOLDER 
YIELD
Inception date: 6/30/2012

Epoch Gross Return 6.6 16.1 - - - 20.1 8.2 2.5 - - - -

Epoch Net Return 6.5 15.8 - - - 19.7 - - - - - -

Russell 1000 Value 5.0 13.5 - - - 21.5 8.2 2.6 (0.3) 1.4 0.9 0.8 

U.S. STRATEGIES
Annualized Returns Risk Statistics — Since Inception

QTD
1 

Year
3  

Years
5  

Years
10  

Years
Since  

Incept.
Std 
Dev.

Sharpe 
Ratio

Inform. 
Ratio Alpha Beta R2

Strategy Performance as of December 31, 2014
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The risk statistics are shown as supplemental information only and supplement the Composite presentation which is located within the Disclosures section. Past performance is not indicative of future results. 

GLOBAL EQUITY 
SHAREHOLDER YIELD
Inception date: 12/31/2005

Epoch Gross Return 1.1 7.5 14.5 12.7 - 9.0 13.1 0.6 - - - -

Epoch Net Return 1.0 7.0 14.0 12.3 - 8.5 - - - - - -

MSCI World (Net) 1.0 4.9 15.5 10.2 - 5.7 16.6 0.3 0.6 4.4 0.8 0.9 

GLOBAL CHOICE
Inception date: 9/30/2005

Epoch Gross Return 3.6 3.2 16.4 11.0 - 10.0 15.1 0.6 - - - -

Epoch Net Return 3.4 2.6 15.8 10.4 - 9.2 - - - - - -

MSCI World (Net) 1.0 4.9 15.5 10.2 - 5.8 16.4 0.3 0.7 4.7 0.9 0.9 

GLOBAL ABSOLUTE RETURN
Inception date: 12/31/2001

Epoch Gross Return 6.7 4.8 16.8 11.0 9.3 11.5 12.6 0.8 - - - -

Epoch Net Return 6.4 3.5 15.3 9.6 7.9 10.0 - - - - - -

MSCI World (Net) 1.0 4.9 15.5 10.2 6.0 6.2 15.7 0.3 0.6 6.9 0.7 0.7 

S&P 500 4.9 13.7 20.4 15.5 7.7 6.7 14.7 0.4 0.6 6.4 0.7 0.7 

Barclays Capital U.S. 
Aggregate

1.8 6.0 2.7 4.4 4.7 5.0 3.5 1.0 0.5 13.2 (0.1) 0.0 

NON-U.S. EQUITY
Inception date: 8/31/2008

Epoch Gross Return (3.1) (5.4) 11.4 6.1 - 4.0 19.6 0.2 - - - -

Epoch Net Return (3.2) (5.8) 11.1 5.8 - 3.8 - - - - - -

MSCI EAFE (Net) (3.6) (4.9) 11.1 5.3 - 2.5 20.8 0.1 0.5 1.5 0.9 1.0 

INTERNATIONAL SMALL CAP
Inception date: 1/31/2005

Epoch Gross Return (5.7) (10.3) 12.2 7.8 - 8.4 19.8 0.4 - - - -

Epoch Net Return (5.9) (10.9) 11.4 7.1 - 7.6 - - - - - -

MSCI World ex USA 
Small Cap (Net)

(3.4) (5.3) 11.8 7.9 - 5.8 20.0 0.2 0.6 2.7 1.0 1.0 

GLOBAL SMALL CAP
Inception date: 12/31/2002

Epoch Gross Return 2.7 (1.1) 15.6 12.4 9.3 12.3 15.9 0.7 - - - -

Epoch Net Return 2.7 (1.3) 15.3 12.0 8.8 11.7 - - - - - -

MSCI World Small 
Cap (Net)

2.7 1.9 16.6 12.7 7.6 12.4 18.2 0.6 0.0 1.7 0.8 0.9 

GLOBAL AND  
INTERNATIONAL STRATEGIES

Annualized Returns Risk Statistics - Since Inception

QTD
1 

Year
3  

Years
5  

Years
10  

Years
Since  

Incept.
Std 
Dev.

Sharpe 
Ratio

Inform. 
Ratio Alpha Beta R2
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Epoch Investment Partners, Inc.

399 Park ave, new york, ny 10022            T: 212 303 7200 F: 212 202 4948          www.eipny.com

DISCLOSURES
1. Presentation of the Firm — Epoch Investment Partners, Inc. is a wholly owned subsidiary of the Toronto Dominion Bank. Epoch Investment Partners, Inc. (“Epoch”) became a registered 
investment adviser under the Investment Advisers Act of 1940 in June 2004. Performance from April 2001 through May 2004 is for Epoch’s investment team and accounts while at a prior 
firm. Performance from July 1994 through March 2001 is for Bill Priest and the accounts while at a different prior firm. For both time periods, Bill or the investment team were the only 
individuals responsible for selecting the securities to buy and sell. Epoch has the books and records supporting the performance of this track record and will provide these records upon 
request. Epoch claims compliance with the Global Investment Performance Standards (GIPS®). 
2. Composite Structure — Epoch’s composites include all tax-exempt and taxable portfolios above $500,000 in size and are generally managed relative to an applicable market index. Results 
are based on fully discretionary accounts under management, including those accounts no longer with the firm. 

COMPOSITE
CREATION 
DATE

CURRENT 
BENCHMARK COMPOSITE DESCRIPTION

U.S. Value June 2004 Russell 1000; 
Russell 1000 
Value; S&P 
500

U.S. Value is a value-oriented equity portfolio managed by Epoch for long-term appreciation through investment in large-capitalization U.S. companies. Epoch employs a research 
process focused on free-cash-flow generation as opposed to traditional accounting-based metrics such as P/E or P/B. As long-term-oriented conviction investors, the portfolio consists 
of approximately 40-60 securities which provides concentration with diversification, and typically limits the market capitalization of the securities in the portfolio to that of the Russell 
1000 at time of purchase. The companies are selected based on their ability to generate free cash flow and to allocate it accretively among internal reinvestment opportunities, acquisi-
tions, dividends, share repurchases and/or debt pay downs.

U.S. All Cap 
Value

June 2004 Russell 3000; 
Russell 3000 
Value

U.S. All Cap Value is a value-oriented equity portfolio managed by Epoch for long-term appreciation through investment in large-, medium- and small-capitalization U.S. companies. Ep-
och employs a research process focused on free-cash-flow generation as opposed to traditional accounting-based metrics such as P/E or P/B. As long-term-oriented conviction investors, 
the portfolio consists of approximately 50-60 securities which provides concentration with diversification, and typically limits the market capitalization of the securities in the portfolio 
to that of the Russell 3000 at time of purchase. The companies are selected based on their ability to generate free cash flow and to allocate it accretively among internal reinvestment 
opportunities, acquisitions, dividends, share repurchases and/or debt pay downs. Effective 7/1/06, the U.S. All Cap Value Composite has been redefined to reflect only those discretionary 
accounts managed by the All Cap Value Team and following the respective All Cap Value model. As a result, all accounts which are not managed by the All Cap Value Team and have 
specified client risk preferences have been removed.

U.S. Small 
Cap Value

June 2004 Russell 2000; 
Russell 2000 
Value

U.S. Small Cap Value is a value-oriented equity portfolio managed by Epoch for long-term appreciation through investment in small-capitalization U.S. companies. Epoch employs a 
research process focused on free-cash-flow generation as opposed to traditional accounting-based metrics such as P/E or P/B. As long-term-oriented conviction investors, the portfolio 
consists of approximately 60-90 securities which provides concentration with diversification, and typically limits the market capitalization of the securities in the portfolio to that of the 
Russell 2000 at time of purchase. The companies are selected based on their ability to generate free cash flow and to allocate it accretively among internal reinvestment opportunities, 
acquisitions, dividends, share repurchases and/or debt pay downs.

U.S. SMID 
Cap Value

September 
2006

Russell 2500; 
Russell 2500 
Value

U.S. SMID Cap Value is a value equity portfolio managed by Epoch for long-term appreciation through investment in small and mid-capitalization U.S. companies. Epoch employs a 
research process focused on free-cash-flow generation as opposed to traditional accounting-based metrics such as P/E or P/B. As long-term-oriented conviction investors, the portfolio 
consists of approximately 60-90 securities which provides concentration with diversification, and typically limits the market capitalization of the securities in the portfolio to that of the 
Russell 2500 at time of purchase. The companies are selected based on their ability to generate free cash flow and to allocate it accretively among internal reinvestment opportunities, 
acquisitions, dividends, share repurchases and/or debt pay downs.

U.S. Choice May 2005 Russell 3000 U.S. Choice is a value equity portfolio managed by Epoch for long-term appreciation through investment in businesses that reflect the high conviction ideas of all of Epoch’s U.S. strate-
gies. Epoch employs a research process focused on free-cash-flow generation as opposed to traditional accounting-based metrics such as P/E or P/B. As long-term-oriented conviction 
investors, the portfolio consists of approximately 20-35 securities which provides concentration with diversification, and typically limits the market capitalization of the securities in 
the portfolio to that of the Russell 3000 at time of purchase. The companies are selected based on their ability to generate free cash flow and to allocate it accretively among internal 
reinvestment opportunities, acquisitions, dividends, share repurchases and/or debt pay downs.

U.S. Equity 
Shareholder 
Yield

June 2012 Russell 1000 
Value

U.S. Equity Shareholder Yield Composite contains fully discretionary diversified portfolios of U.S. equity securities managed by Epoch for above average income and long-term capital 
appreciation. Epoch employs a research process focused on free-cash-flow generation as opposed to traditional accounting based metrics such as P/E or P/B. The portfolio consists of ap-
proximately 75-120 securities which are selected on the expectation they will generate excess free cash flow and whose management will allocate it prudently among dividends, share 
repurchases, debt pay downs, internal reinvestment opportunities and/or acquisitions.

Non-U.S. 
Equity

August 
2008

MSCI EAFE 
Index (Net) 

Non-U.S. Equity pursues long-term capital appreciation by investing in a portfolio of approximately 60-80 stocks primarily from developed markets outside the U.S. As fundamental 
investors with a long-term orientation, Epoch selects companies based on their ability to generate free cash flow and allocate it effectively for the benefit of shareholders. 

COMPOSITE
CREATION 
DATE

CURRENT 
BENCHMARK PREVIOUS BENCHMARK HISTORY COMPOSITE DESCRIPTION

Global Equity  
Shareholder 
Yield

January 
2006

MSCI World 
(Net) 

Effective 7/1/2009, performance information for these  
composites is shown comparative to the MSCI World 
(Net) indices, respectively, on a current and retrospective 
basis.  The benchmark previous to 7/1/2009 was the S&P 
Developed BMI Index.

Global Equity Shareholder Yield is a diversified portfolio of global equity securities managed by Epoch for above average 
income and long-term capital appreciation. Epoch employs a research process focused on free-cash-flow generation as 
opposed to traditional accounting based metrics such as P/E or P/B. The portfolio consists of approximately 90-120 
securities which are selected on the expectation they will generate excess free cash flow and whose management will 
allocate it prudently among dividends, share repurchases, debt pay downs, internal reinvestment opportunities  
and/or acquisitions.

Global 
Choice

October 
2005

MSCI World 
(Net)

Effective 1/2009, the benchmark was changed for the 
Global Absolute Return and Global Choice composites from 
the MSCI World (Gross) Index to the MSCI World (Net) Index 
because it is more representative of the firm’s account-
ing methodology with regards to foreign withholding tax 
treatment.

Global Choice is a concentrated portfolio of global equity securities managed by Epoch for longer term capital apprecia-
tion. Epoch employs a research process focused on free-cash-flow generation as opposed to traditional accounting 
based metrics such as P/E or P/B. The portfolio consists of approximately 25-35 securities which are selected on the 
expectation they will generate excess free cash flow and whose management will allocate it prudently among internal 
reinvestment opportunities, acquisitions, dividends, share repurchases and/or debt pay downs. 

Global  
Absolute 
Return

June 2004 S&P 500; 
Barclays 
Capital U.S. 
Aggregrate 
and MSCI 
World (Net) 

Effective 1/2009, the benchmark was changed for the 
Global Absolute Return and Global Choice composites from 
the MSCI World (Gross) Index to the MSCI World (Net) Index 
because it is more representative of the firm’s account-
ing methodology with regards to foreign withholding tax 
treatment.

Global Absolute Return is a concentrated portfolio of global equity securities managed by Epoch for longer term 
capital appreciation. Cash is actively used to limit loss exposure. Epoch employs a research process focused on free-
cash-flow generation as opposed to traditional accounting based metrics such as P/E or P/B. The portfolio consists 
of approximately 25-35 securities which are selected on the expectation they will generate excess free cash flow and 
whose management will allocate it prudently among internal reinvestment opportunities, acquisitions, dividends, share 
repurchases and/or debt pay downs. 

International 
Small Cap

February 
2005

MSCI World 
ex-USA Small 
Cap (Net)

Effective 7/1/2009, performance information for these 
composites is shown comparative to the MSCI World ex-USA 
Small Cap (Net) respectively, on a current and retrospective 
basis.  The benchmark previous to 7/1/2009 was the S&P 
EPAC Small Cap Index.

International Small Cap is a diversified portfolio of non-U.S. small cap stocks managed by Epoch for long term capital 
appreciation. Epoch employs a research process focused on free-cash-flow generation as opposed to traditional account-
ing based metrics such as P/E or P/B. The portfolio consists of approximately 125-175 securities which are selected 
on the expectation they will generate excess free cash flow and whose management will allocate it prudently among 
internal reinvestment opportunities, acquisitions, dividends, share repurchases and/or debt pay downs. 

Global Small 
Cap

June 2004 MSCI World 
Small Cap 
(Net)

Effective 7/1/2009, performance information for these  
composites is shown comparative to the MSCI World Small 
Cap (Net) respectively, on a current and retrospective basis. 
The benchmark previous to 7/1/2009 was the S&P Devel-
oped Small Cap Index.

Global Small Cap is a diversified portfolio of global small cap stocks managed by Epoch for long term capital apprecia-
tion. Epoch employs a research process focused on free-cash-flow generation as opposed to traditional accounting 
based metrics such as P/E or P/B. The portfolio consists of approximately 150-200 securities which are selected on the 
expectation they will generate excess free cash flow and whose management will allocate it prudently among internal 
reinvestment opportunities, acquisitions, dividends, share repurchases and/or debt pay downs. 

3. Risk Statistics Source — Sharpe ratio is a measure of absolute risk adjusted return developed by Professor William Sharpe. It divides the excess return of an account above cash returns 
by the Standard Deviation of the excess return to determine the reward per unit of risk. Information Ratio is measure of relative risk-adjusted return. It is determined by dividing excess 
return by Tracking Error. Alpha is a measurement of the expected residual return adjusted for the account Beta. Beta is a quantitative measure of the volatility of the account relative to the 
account benchmark. R-squared is a measure of how closely an account’s performance correlates with the performance of the account benchmark, ranging from 0, indicating no correlation, 
to 1, indicating perfect correlation. Composite-level risk statistics are calculated using monthly rates-of-return. Statistics calculated using a sample of less than 36 months can be considered 
a less reliable estimate of the characteristic’s true value.
4. Benchmark Source — Russell Investments; MSCI Inc.; Standard & Poor’s; and Barclays Capital are the source and owners of the index data contained herein (and all trademarks related 
thereto), which may not be redistributed.  Reference to an index does not imply that the portfolio will achieve returns, volatility or other results similar to the index.  The composition of 
the indices are provided for your information only and may not reflect the manner in which a portfolio is constructed in relation to expected or achieved returns, portfolio guidelines, 
restrictions, sectors, correlations, concentrations, volatility or tracking error targets, all of which are subject to change over time.  Indices are unmanaged. Investors cannot invest directly in 
indices. 
5. Total Return Methodology — Valuations are computed and performance is reported in U.S. dollars.  Composite returns are presented gross and net of management fees and include the 
reinvestment of all income. Net performance reflects the gross-of-fees return reduced by the investment management fee and performance-based fee (where applicable) incurred.  Effective 
1/2008, net performance is calculated by deducting the actual investment management fee incurred by each portfolio in the composite.  Prior to 1/2008, net-of-fee returns reflect the 
deduction of the highest annual management fee, calculated on a monthly basis.  Returns include the effect of foreign currency exchange rates. Composite and benchmark (international 
indices) returns are presented net of non-reclaimable withholding taxes. Periods over one year are annualized. Internal dispersion is calculated using an asset-weighted standard deviation 
of annual gross returns of those accounts that were included in the composite for the entire year.  A fee schedule is an integral part of a complete presentation and is described in Part II of 
the firm’s ADV, which is available upon request. Policies for valuing portfolios, calculating performance, and preparing compliant presentations are available upon request. Past perfor-
mance is not indicative of future results. An account could incur losses as well as gains.
6. To receive a complete list and description of Epoch’s composites, GIPS® firm-wide verification or composite examination reports by Ashland Partners & Company LLP from June 21, 2004 
through September 30, 2014, and/or other presentations that adhere to the GIPS® standards, contact us at 212-303-7200, write to Epoch Investment Partners Inc., 399 Park Avenue, New 
York, NY 10022, or send an email to info@eipny.com.
7. The information contained herein reflects, as of the date hereof, the views of Epoch Investment Partners, Inc. and sources believed by Epoch Investment Partners, Inc. to be reliable. No 
representation or warranty is made concerning the accuracy of any data compiled herein. In addition, there can be no guarantee that any projection, forecast or opinion in these materials 
will be realized. The views expressed herein may change at any time subsequent to the date of issue hereof. These materials are provided for informational purposes only.


