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in the news
• Executive Chairman, Co-CIO and Portfolio
Manager Bill Priest appeared on BNN
Bloomberg’s MoneyTalk where he spoke
about his outlook for 2021. He discussed the
wealth inequality created by the virus and
consumers’ longing to return to “normal,”
as well as whether fiscal will policy help
overcome the long-term impact of the
pandemic in order to get back to “the
Roaring ‘20s”? — February 4, 2021
• Bill Priest participated in the Barron’s
Investment Roundtable alongside nine other
investment professionals. They compared
their thoughts on the year ahead and
discussed public health, political turmoil and
how the pandemic might accelerate change
in the areas of social justice, climate change
and innovation. — January 18, 2021

Spotlight: Return to Normal: The Landscape for
Dividend Investing
A conversation with John Tobin, CFA, PhD — Managing Director, Portfolio Manager and Senior
Research Analyst

QUESTION. What can you tell us about the state of dividends in 2021?
ANSWER. I’m usually more guarded in how I say things, but frankly,
I’m quite optimistic right now for dividend growth and distributions to
shareholders in general. To begin with, dividends held up better last year
than many predicted. And in the handful of areas where dividends were suppressed
(by regulators or political pressure), we are seeing them start to resume now that we
see signs that regulatory pressure is easing. Companies that faced a high degree of
Article continued on page 3

Quarterly Investment Update — America’s Risky Economic
Experiment: Will the Inflation Genie Escape From the Bottle?
William W. Priest, CFA — Executive Chairman, Co-CIO and Portfolio Manager
Kevin Hebner, PhD — Managing Director, Global Investment Strategist
While the aspirations of Bidenomics are laudable, the ambitious policy
framework features historic levels of fiscal stimulus and a novel approach to
monetary policy that is alarmingly tolerant of inflation. These plans, which
have no parallel since World War II, have been described by Larry Summers
of Harvard as “the least responsible economic policy we’ve had in the last 40
years.” He also emphasized, “there’ve been terribly serious moments in the
past, but then macroeconomic policy was trying to stabilize things. Now, there’s
the real risk that macroeconomic policy will very much destabilize things.”
Article continued on page 4

The information contained in this newsletter is distributed for informational purposes only and should not be considered investment advice or a recommendation of any particular security,
strategy or investment product. Information contained herein has been obtained from sources believed to be reliable, but not guaranteed. The information contained in this newsletter
is accurate as of the date submitted, but is subject to change. Any performance information referenced in this newsletter represents past performance and is not indicative of future
returns. Any projections, targets or estimates in this newsletter are forward-looking statements and are based on Epoch’s research, analysis and assumptions made by Epoch. There can
be no assurances that such projections, targets or estimates will occur and the actual results may be materially different. Other events that were not taken into account in formulating such
projections, targets or estimates may occur and may significantly affect the returns or performance of any accounts and/or funds managed by Epoch. To the extent this newsletter contains
information about specific companies or securities, including whether they are profitable or not, they are being provided as a means of illustrating our investment thesis. Past references to
specific companies or securities are not a complete list of securities selected for clients and not all securities selected for clients in the past year were profitable.

Firm Update
ASSETS UNDER MANAGEMENT $31.6B
As of March 31, 2021 in U.S. Dollars. Assets Under Advisement: $35.6B

GLOBAL STRATEGIES
Global Choice/
Select
$3.7B

Global/Non-U.S.
Shareholder
Yield
$11.2B

U.S. STRATEGIES

Global/Non-U.S.
Quality Capital
Reinvestment
$3.7B

$19.8B

Non-U.S. Large Cap
$1.0B
Emerging Markets
$0.2B
Totals may not add due to rounding.

U.S. Equity
Shareholder Yield
$2.2B

U.S. Large Cap
$5.4B

$11.7B

U.S. Quality Capital
Reinvestment
$0.9B

U.S. All Cap/
Choice
$2.0B
U.S. Small/
SMID Cap
$1.1B

RECENT INSIGHTS
Money 3.0: Central Bank Digital Currencies (CBDC)
During the past two years, CBDC has progressed from a bold speculative
concept to a seeming inevitability and will soon be a core feature of our
financial ecosystem. The rollout of CBDCs will further accelerate the
digitization of the economy, which is the key defining feature of markets over
the past decade. Read More
Moore’s Law & The Race for the Rest of the Chess Board
The explosion of breakthroughs in AI, autonomous driving, 5G and cloud
computing will drive double-digit growth in semiconductor revenues for
the foreseeable future. Superstar firms are dominating all subsectors of the
semiconductor industry, which implies pricing power and explains the sector’s
attractive operating margins and return on capital. Read More
Will Biden Take On the Tech Barons?
Both sides of the political spectrum have been increasing their calls for
regulatory action on the Big Tech companies. Here we explain why tech will
continue to be the most dynamic sector of the economy, and why we expect
greater breadth in tech market leadership and the emergence of entirely new
subsectors. Read More
For our latest Insights, follow
Epoch on social media

linkedin.com/company/epochinvest

@epochinvest

ANNOUNCEMENTS
AND EVENTS
• Epoch’s Quarterly Capital Markets
webcast was held on April 6, 2021. Bill
Priest and Investment Strategist Kevin
Hebner discussed:
- A post-COVID economic recovery —
where, when and how?
- The end of near zero rates — outlook and
impact to equity markets
- Central bank digital currencies — money
3.0 and the move to the bit standard
Listen to the Replay

• On March 29, 2021, Shareholder Yield
Portfolio Manager John Tobin joined
Investment & Pensions Europe’s Equity
Income Panel Webcast, where he
discussed the current state of dividends
and the importance of sound capital
allocation policies.
Listen to the Replay

On Epoch’s Actively Speaking podcast we discuss a broad range of investment-related topics. The podcast is the latest step in our
commitment to generating and sharing thought leadership with our clients and partners. Among the topics covered this quarter by
host Steve Bleiberg and his guests:

Curing Corporate Short-Termism
From evaluating executive compensation
incentives to timing share buybacks, why do so
many companies struggle to find an effective
capital allocation mix?
With Founder & CEO of Fortuna Advisors
Gregory Milano

Semiconductors: The Eyes, Ears and
Brains of the Digital World
Semiconductors are the eyes, ears and brains
of the digital world. The explosion of exciting
breakthroughs in AI, autonomous driving, 5G and
cloud computing could likely drive double-digit
growth in the industry.

Actively Speaking is available on:
 pple Podcast
A
Click to Listen

 oogle Play
G
Click to Listen

Spotify
Click to Listen

E poch’s Website
Click to Listen

With Senior Research Analyst Matthew Chan
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Spotlight: Return to Normal: The Landscape for Dividend Investing (cont’d)
business uncertainty during the pandemic and held dividends
flat are raising them again, and companies that paused share
repurchase programs last year are now resuming them.
With the global economy getting back on track, we will see
growth in revenues and cash flows driving growth in dividends
and buybacks. Put simply, we think a brightening outlook
for earnings means a brightening outlook for dividends.
This creates a broader set of companies for shareholder
yield-seeking investors from which to choose. Adding to
that, governments across the globe are taking no chances
with this recovery, and they are ramping up fiscal stimulus
in tandem with existing easy monetary policies. That’s a
powerful combination. And on top of that, if the proposed U.S.
infrastructure bill gets enacted, that will add a lot of fuel to
the fire.

QUESTION. What other trends have emerged in 2021?
ANSWER. The state of dividends is always near and dear to us,
but from a total return perspective there is another change worth
pointing out. For most of 2020, markets were led by a small group
of stocks that benefited from working and shopping from home.
Then in November, we had the big announcements from PfizerBioNTech and Moderna that their respective mRNA vaccines
for COVID-19 had high efficacy rates in late-stage trials and the
deployment around the world was imminent. The hopeful news
triggered a shift in market leadership, with stocks that had been
hurt the most by the pandemic having an exceptionally strong
rebound (call it a “back from the dead” rally in Q4). So far in 2021,
however, we have seen a more normal environment, with market
leadership broadening out. That’s a healthy development.
From a returns perspective, that’s been beneficial for investors
who focus on companies that return cash to shareholders. In our
Shareholder Yield portfolios, our priority is to find companies that
can sustain and grow distributions to shareholders. That meant a
lot of last year’s market leaders were off limits to us. Most of the
work/shop from home stocks, darlings of “high-octane growth”
managers, pay no dividends. The stocks most beaten up by
the effects of the pandemic (think airlines, hotels, restaurants,
theaters), loved by “deep value” managers, rallied into year-end
but were also a no-go for us because of threats to their dividend
sustainability. We look to invest in “steady Eddies,” and with the
change in the market environment, these companies are having a
good year, marching ahead, as they tend to do.
QUESTION. With a rebounding economy, and a lot of pent up
demand, is a bout of inflation in the cards? And with it, higher
interest rates?
ANSWER. For what it’s worth, I think the current inflation scare is
a bit overblown. Yes, we are emerging from the pandemic, but we
are a long way from closing output gaps around the world. We are
certainly nowhere near full employment.
Interest rates may be normalizing from last year’s extreme lows,
but central banks have the scope to remain accommodative for a
long time. I agree that the trend in interest rates is likely upward,
but the slope of that trajectory will be modest, in my view. We
remain in a low-yield world, which makes investing in equities for
income all that more attractive.
It is important to note that we don’t position our Shareholder
Yield portfolios based on any top-down view, but the macro
environment does inform our views on individual companies.
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QUESTION. Just the same, the market seems to be expecting
some inflation. Does that make income-generating stocks —
some would call them “bond proxies” — vulnerable?
ANSWER. We have certainly heard that question before. We
would argue that statement is too broad to be accurate. Not
all income-generating stocks are the same. If a company is not
growing, and its dividend is not growing (i.e., the income is
“fixed”), then it is fair to say that company’s stock is a bond proxy.
But a company that can grow its cash flows and its dividend
is really nothing like a bond at all. In fact, it looks more like an
inflation hedge.
Utilities often get painted with the bond proxy brush, but that
generalization is also off the mark. There are quite a few utilities
that have growth prospects in the mid- to high-single digits.
They get there by investing to expand their rate bases. They are
refurbishing transmission networks, connecting to renewable
resources and so on. There is a growth story there with many of
them. They are not a homogeneous group.
We would make the case that the stocks that are most vulnerable
to any move higher in inflation (and, therefore, interest rates) are
the long-duration growth and momentum stories, where earnings
and cash flows are years away. They will be the most sensitive to
a change in the discount rate applied to those future cash flows;
whereas companies generating earnings and cash flows today, and
paying dividends today, are shorter duration assets and should be
less vulnerable.
QUESTION. Growth is not the first thing that comes to mind
when investors look at dividend strategies. Can you explain
why it should be?
ANSWER. Well, first of all, you can’t have sustainable, growing
dividends without growing cash flow. It’s really all about good
capital allocation. We want the companies we invest in to pursue
all profitable growth opportunities. But if the company generates
a lot of cash, there comes a point where the next best opportunity
does not provide a return greater than that company’s cost of
capital. At that point, managements that are good stewards of
capital will return it to the owners of the company rather than
pursuing growth for growth’s sake. Those are the scenarios we
want to participate in: companies that are growing and at the
same time rewarding shareholders. It’s not one or the other — we
are looking for both.

John is a portfolio manager for Epoch’s Equity Shareholder Yield
strategies. Prior to joining Epoch in 2012, John taught undergraduate
economics as a lecturer at Fordham University. Before that he spent four
years at HSBC Global Asset Management as a senior research analyst
and almost 20 years at Credit Suisse Asset Management where he was
a senior research analyst for the U.S. High Yield Bond team. Previously
he worked at Bankers Trust Company where he began his career. John
received AB, AM and PhD degrees in Economics from Fordham University.
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Quarterly Investment Update — America’s Risky Economic
Experiment: Will the Inflation Genie Escape From the Bottle? (cont’d)
“we were providing demand well in excess of over the next
couple of years of any plausible estimate of the economy’s
potential to produce and that meant substantial price
increases.” — Larry Summers, Harvard

means the Fed will let the economy and inflation run a bit hot during the
next couple years to make up for previous undershoots.

This note examines the possibility that Bidenomics will allow
the inflation genie to escape the bottle. We first discuss why
investors expect inflation to move sharply higher over coming
quarters, and then compare the current situation to “The Great
Inflation” of 1965-1982. We conclude by explaining why we take
a relatively benign view on the inflation outlook and what that
means for investors.
JUST A TRANSITORY BLIP OR SOMETHING MORE PERMANENT
AND INSIDIOUS?
The Bloomberg consensus has headline inflation peaking at over
3% this quarter and then remaining well above target through
the remainder of the year. The key reason why short-term
inflation expectations are rising is President Biden’s aggressive
spending policies, which we analyzed during our recent
webinar. Figure 1 shows the plan Biden signed last month will
boost this quarter’s growth by an eye-popping 6 ppts (on an
annualized basis). Additionally, the president has two other
major spending programs, one focused on infrastructure and
a second on helping lower-income families. They will likely be
passed together during Q4, representing spending of $3.3 to
$4.1 tn over the next decade.

figure 1: contribution of the american rescue plan to
real gdp growth (ppts, saar)
In an MMT world, what is the upper limit on fiscal policy? The most
likely limiting principle is inflation.
6
5
4

An additional concern is that employers of less-skilled workers may
have to increase wages sharply to lure jobless people back to work.
Unemployment benefits will remain generous through at least Labor
Day and, as stressed by Harvard’s Jason Furman: “I think the $300
a week supplement for unemployment insurance, relaxed eligibility
for unemployment insurance, and 100% federal subsidy for COBRA
is going to hinder the labor market recovery. ... More than half of
workers will get more from being unemployed than they would from
being employed.” In addition, many schools and day cares remain
closed, often forcing one parent to stay home. Further, the Census
Bureau estimates 4.2 mn Americans are not working due to COVID
worries, a number that is little changed from six months ago.
A final factor is the recent, dramatic price increase for a host
of commodities, including oil and lumber. This has resulted in
a consistent drumbeat of price hikes from major companies,
including Procter & Gamble, Kimberly-Clark, Smuckers and CocaCola. We are also witnessing notable increases in the price of
cars, construction, furniture and gasoline that are starting to
show signs of staying power. This trend will likely be exacerbated
by factors such as housing prices that are rising at the fastest
pace in 15 years, container ship freight rates at multiyear highs
and semiconductor shortages that have caused supply chain
disruptions in sectors such as autos.
While most of the above factors strike us as temporary and likely
to fade after a couple quarters, we do acknowledge the possibility
of something more permanent. This is especially true if we begin
to see wages accelerate. Once inflation expectations become
imbedded into wages, it can lead to a vicious cycle entangling
consumer prices and labor costs. At that point inflation expectations
often become untethered, with severe economic consequences. To
better understand how that might happen, we now examine the
last time inflation was “public enemy number one.”

3

THE GREAT INFLATION: 1965-1982

2

According to the Fed’s history site, inflation had been tame in the
late-’50s and early-’60s, averaging around 1%, but then several
epochal events occurred.1 The first was President Johnson’s Economic
Opportunity Act of 1964, which was part of the War on Poverty and
brought about major spending programs across a broad array of
social initiatives. While the legislation was commendable on many
fronts, the fiscal situation was already being strained by the Vietnam
War, particularly from 1965 with the beginning of the American
ground war. By 1968 the federal deficit had tripled to 2.7% of GDP (a
post-WWII high, even if it sounds tame by today’s standards) and the
resulting issuance of Treasurys greatly complicated monetary policy.
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Source: Bloomberg, BEA, CBO, Epoch Investment Partners

Moreover, U.S. households have excess savings of $1.7 tn, which
implies enormous pent-up demand as reopening progresses. This
year is likely to exhibit the strongest GDP growth since 1984,
implying the possibility of a Roaring ‘20s replay, at least for a couple
years. Consumers, with their pockets full of cash, just want to have
fun, suggesting we will soon experience significant price increases at
restaurants, bars, hotels, airlines, car rentals and so on.
A third reason to worry about inflation is that the Fed has been actively
reinterpreting the dual mandate so its actions will better complement
Bidenomics. For a start, during the last few months the Fed has
repeatedly emphasized its 2% target is an average, not a ceiling. This

Even more critical were the energy crises of 1973 (during which time
crude prices quadrupled) and 1979 (which tripled the cost of oil). The
Fed mistakenly accommodated the two events, expanding the money
supply and allowing inflation to rise, in a misguided attempt to keep
unemployment from increasing further. This resulted in “cost-push”
inflation becoming entrenched, as crude prices were passed through
the supply chain and into higher retail prices. This in turn begot wage
increases, inflation expectations became unanchored, and so the
vicious cycle took hold.
1 https://www.federalreservehistory.org/essays/great-inflation
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The policy response in the decade to 1979 was inept. The Fed
erroneously believed in a stable and exploitable short-term
Phillips curve, a notion that became popular in the 1960s but was
ignominiously discarded by the late-1970s. Arthur Burns, who was
Fed chair from 1970 to 1978, later explained that full employment
was the first priority in the minds of the government and voters,
with inflation a distant second. In reflecting on the failures of his
leadership, Burns confessed, “In a rapidly changing world the
opportunities for making mistakes are legion.”
Even worse were the policies adopted by politicians, who
concocted schemes they hoped would control inflation but
without the costly side effect of higher unemployment. The Nixon
administration introduced wage and price controls over three
phases between 1971 and 1974. However, rather than taming
inflation, their main impact was to exacerbate supply shortages,
particularly for food and energy. The Ford administration fared
no better, despite declaring inflation “public enemy number one.”
In 1974 President Ford introduced the Whip Inflation Now (WIN)
program, which consisted of voluntary measures to encourage
thrift. It was a thorough and utter failure.
By the late 1970s, the public was suffering from a “crisis
of confidence” and the media adopted the portmanteau
stagflation. Moreover, business investment slowed, productivity
faltered and equity markets plummeted. Vision and resolve were
required to escape the economic malaise, but such leadership
had been sorely lacking for well over a decade.
The good news finally arrived in 1979, when Paul Volcker was
appointed Fed chair. As he took office, headline inflation was
running above 11% and a consensus finally emerged that the
Fed’s focus had to be on fighting inflation even if it meant
excruciatingly high unemployment. Shortly thereafter the
effective federal funds rate (FFR) was hiked to almost 20% and
two painful recessions ensued. And critically, the message was
explicit: The Fed is unambiguously committed to implementing
painful policies if that is what’s necessary to vanquish inflation.
By 1982 “The Great Inflation” was history (Figure 2) and what
followed was a long-term decline in trend inflation.

figure 2: key events during the great inflation
The key takeaway is painfully clear: There is only one way to slay inflation
20
18
Ford: Whip Inflation Now

16
14
10

Volcker: Fed chair

1st OPEC shock

12
LBJ: Economic Opportunity Act

8

Vietnam War
escalation

6
4
2
0
1964

Nixon: Wage & price controls,
exit gold standard

1966

1968

1970
Recession

Source: Bloomberg, NBER

5

1972

1974
FFR (%)

1976

1978

1980

Core PCE (%)

1982

1984

The key to Volcker’s legacy was the anchoring of long-term
inflation expectations at a low value of around 2%. Over the
next four decades this provided the Fed with a great deal of
policy leeway: it could adjust the FFR and money supply without
jeopardizing its long-run credibility. This included multiple periods
where it kept rates close to zero and vastly expanded its balance
sheet. But has this legacy of well-anchored long-term inflation
expectations been threatened by Bidenomics?
WILL INFLATION BECOME UNTETHERED UNDER BIDENOMICS?
The above discussion suggests we can characterize the Great
Inflation as having four key features:
1. Preceded by a long period of benign inflation, which led to complacency
2. Then the fiscal balance began to deteriorate
3. This was followed by supply shocks/energy crises that were
accommodated by the Fed
4. The Fed mistakenly chose to prioritize unemployment over inflation
It is also worth emphasizing that inflation didn’t take off quickly, in
the span of a few quarters or even a few years. It took an extended
period, and required multiple catalysts and numerous policy errors.
Using the Great Inflation as a qualitative analogy, how worried should
we be today? We can certainly tick off the first two boxes without too
much debate. Regarding the third, there are certainly some supplyside issues today, as we discussed earlier. However, these are likely to
be transitory and are not in the same league as the OPEC shocks. Still,
there is a small risk they could drive cost-push inflation, especially if
they become imbedded in wage growth.
The fourth feature is the most controversial. The Fed has
committed to let the economy run a bit hot over the next couple
years and, in that sense, it is prioritizing unemployment over
inflation. However, that alone is not sufficient for an untethering.
Rather, it would take a considerably longer time period, and much
more would need to go wrong to convince investors, businesses
and households the Fed no longer possesses the vision and resolve
required to keep inflation in check.
Consequently, we view present conditions as more similar to those
in 1966-68, when consumer prices increased moderately on the
back of larger fiscal deficits, than to 1973, when policy errors and
severe supply shocks sent inflation skyward. Still, we agree with
Larry Summers’ assertion that Biden’s aggressive policy program
increases inflation risks. However, we think Summers exaggerates
the case, which actually might be a good thing. That is, by
bringing so much attention to the issue, he has probably made an
inflationary outcome much less likely.
Given these risks, which are especially pronounced for long-duration
equities, what should investors do? Epoch has always believed in
focusing on companies that: (a) have an ability to produce FCF on
a sustainable basis; and (b) possess superior management with a
proven track record of allocating capital wisely, including investing
today for future value creation. We believe companies that exhibit
these characteristics will present investors with opportunities for
strong returns. In today’s challenging investment environment, with
heightened concerns about the inflation trajectory, we believe these
principles are ever more important.

Quarterly Newsletter — april 2021

Strategy Performance as of March 31, 2021
U.S. STRATEGIES
IN USD
U.S. VALUE
Inception date: 7/31/2001

U.S. ALL CAP VALUE
Inception date: 7/31/1994

U.S. SMALL CAP
QUALITY VALUE
Inception date: 12/31/2002

U.S. SMID CAP
QUALITY VALUE
Inception date: 8/31/2006

U.S. CHOICE
Inception date: 4/30/2005

U.S. EQUITY
SHAREHOLDER YIELD
Inception date: 6/30/2012

U.S. QUALITY CAPITAL
REINVESTMENT
Inception date: 1/1/2018

Annualized Returns

Risk Statistics — Three Year

3
5
10 Since
Years Years Years Incept.

QTR

YTD

1
Year

Epoch Gross Return

12.5

12.5

71.6

15.5

15.0

12.3

9.5

Epoch Net Return

12.4

12.4

71.2

15.2

14.7

11.9

9.0

Std
Dev.

Sharpe Inform.
Ratio Ratio Alpha

Beta

R2

21.25% 0.66

Russell 1000

5.9

5.9

60.6

17.3

16.7

14.0

8.7

18.72% 0.85

-0.34 -0.03

1.11

0.95

Russell 1000 Value

11.3

11.3

56.1

11.0

11.7

11.0

7.6

19.69% 0.48

1.00

0.04

1.06

0.96

S&P 500

6.2

6.2

56.4

16.8

16.3

13.9

8.4

18.14% 0.84

-0.22 -0.03

1.14

0.94

Epoch Gross Return

12.5

12.5

73.6

15.1

15.6

12.7

12.3

21.79% 0.63

Epoch Net Return

12.4

12.4

72.6

14.5

14.9

12.2

11.5

Russell 3000

6.3

6.3

62.5

17.1

16.6

13.8

10.6

19.06% 0.82

-0.38 -0.03

1.11

0.95

Russell 3000 Value

11.9

11.9

58.4

11.0

11.9

10.9

9.9

20.04% 0.48

0.86

0.03

1.06

0.96

Epoch Gross Return

18.6

18.6 105.6 16.2

15.5

12.2

11.6

26.34% 0.56

Epoch Net Return

18.6

18.6 105.2 15.9

15.1

11.8

11.0

Russell 2000 Value

21.2

21.2

97.1

11.6

13.6

10.1

10.5

26.59% 0.38

0.72

0.05

0.96

0.94

Epoch Gross Return

15.7

15.7

93.6

14.2

14.2

11.7

10.0

25.45% 0.50

Epoch Net Return

15.7

15.7

93.3

13.8

13.8

11.3

9.6

Russell 2500 Value

16.8

16.8

87.5

10.9

12.2

10.2

8.2

25.37% 0.37

0.70

0.03

0.99

0.97

Epoch Gross Return

10.6

10.6

68.5

13.9

14.2

12.6

10.5

21.63% 0.58

Epoch Net Return

10.6

10.6

68.4

13.7

13.9

12.2

10.1

Russell 3000

6.3

6.3

62.5

17.1

16.6

13.8

10.5

19.06% 0.82

-0.68 -0.04

1.11

0.96

Epoch Gross Return

8.4

8.4

43.4

10.6

10.5

-

12.4

16.72% 0.55

Epoch Net Return

8.3

8.3

42.9

10.2

10.2

-

12.0

Russell 1000 Value

11.3

11.3

56.1

11.0

11.7

-

12.3

19.69% 0.48

-0.08

0.01

0.84

0.97

Epoch Gross Return

5.3

5.3

72.3

20.6

-

-

19.3

19.41% 0.99

Epoch Net Return

5.2

5.2

71.5

20.0

-

-

18.7

Russell 3000

6.3

6.3

62.5

17.1

-

-

15.5

0.86

0.03

1.00

0.96
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GLOBAL & INTERNATIONAL
STRATEGIES IN USD
GLOBAL EQUITY
SHAREHOLDER YIELD

Annualized Returns
YTD

Risk Statistics — Three Year

3
5
10 Since
Years Years Years Incept.

Std Sharpe Inform.
Dev. Ratio Ratio Alpha Beta

Epoch Gross Return

7.4

7.4

41.7

7.7

7.4

8.3

7.9

Epoch Net Return

7.3

7.3

41.1

7.3

7.0

7.9

7.4

MSCI World (Net)

4.9

4.9

54.0

12.8

13.4

9.9

7.5

17.87% 0.64 -0.98 -0.03 0.90

Epoch Gross Return

2.9

2.9

50.4

10.9

12.0

10.0

9.7

18.12% 0.52

Epoch Net Return

2.7

2.7

49.5

10.2

11.4

9.4

8.9

MSCI World (Net)

4.9

4.9

54.0

12.8

13.4

9.9

7.6

17.87% 0.64 -0.45 -0.01 0.99

Epoch Gross Return

0.9

0.9

46.4

18.2

15.8

-

10.8

15.77% 1.06

Epoch Net Return

0.9

0.9

45.6

17.6

15.3

-

10.4

MSCI ACWI (Net)

4.6

4.6

54.6

12.1

13.2

-

10.5

17.64% 0.60

Epoch Gross Return

4.6

4.6

61.1

17.5

16.7

-

13.9

16.57% 0.97

Epoch Net Return

4.5

4.5

60.4

17.0

16.2

-

13.3

Inception date: 6/30/2013

MSCI World (Net)

4.9

4.9

54.0

12.8

13.4

-

11.1

17.87% 0.64

GLOBAL ABSOLUTE
RETURN

Epoch Gross Return

2.3

2.3

32.1

10.1

12.4

9.0

10.2

11.74% 0.73

Epoch Net Return

2.1

2.1

30.8

9.0

11.2

7.7

8.8

MSCI World (Net)

4.9

4.9

54.0

12.8

13.4

9.9

BarCap U.S. Aggregate

(3.4)

(3.4)

0.7

4.7

3.1

Epoch Gross Return

0.6

0.6

48.6

7.6

Epoch Net Return

0.5

0.5

48.0

7.1

MSCI EM Index (Net)

2.3

2.3

58.4

Epoch Gross Return

2.9

2.9

Epoch Net Return

2.8

2.8

MSCI EAFE (Net)

3.5

Inception date: 12/31/2005

GLOBAL CHOICE
Inception date: 9/30/2005

GLOBAL SELECT
Inception date: 4/30/2012

GLOBAL QUALITY
CAPITAL
REINVESTMENT

Inception date: 12/31/2001

EMERGING MARKETS
Inception date: 12/31/2017

NON-U.S. EQUITY
CHOICE
Inception date: 10/1/2015

Inception date: 12/31/2019

R2

16.73% 0.38
0.92

0.95

0.96

0.07

0.84

0.88

1.01

0.05

0.90

0.94

7.6

17.87% 0.64 -0.35 0.02

0.62

0.89

3.4

4.4

3.51% 0.91

-

-

7.7

17.32% 0.35

-

-

7.2

6.5

-

-

6.4

18.89% 0.27

43.6

7.5

9.4

-

8.7

17.42% 0.35

43.0

7.1

9.0

-

8.3

3.5

44.6

6.0

8.8

-

8.3

3.0

3.0

59.3

-

-

-

24.8

Epoch Net Return

2.8

2.8

58.6

-

-

-

24.3

MSCI ACWI ex-USA (Net)

3.5

3.5

49.4

-

-

-

11.5

NON-U.S. QUALITY
Epoch Gross Return
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17.49% 0.26

-

-

-

-

0.45

0.09

0.39

0.01

0.31

0.02

0.90

0.97

0.38

0.02

0.97

0.95

-

-

-

-

DISCLOSURES
1. Presentation of the Firm — Epoch Investment Partners, Inc. is a wholly owned subsidiary of The Toronto Dominion Bank. Epoch Investment Partners, Inc. (“Epoch”) became a registered investment
adviser under the Investment Advisers Act of 1940 in June 2004. Performance from April 2001 through May 2004 is for Epoch’s investment team and accounts while at a prior firm. Performance
from July 1994 through March 2001 is for Bill Priest and the accounts while at a different prior firm. For both time periods, Bill or the investment team were the only individuals responsible for selecting the securities to buy and sell. Epoch has the books and records supporting the performance of this track record and will provide these records upon request. Epoch Investment Partners, Inc. claims
compliance with the Global Investment Performance Standards (GIPS®).
2. Composite Structure — Epoch’s composites include all tax-exempt and taxable portfolios above $500,000 in size and are generally managed relative to an applicable market index. Results are
based on fully discretionary accounts under management, including those accounts no longer with the firm. Where indicated, the changes to benchmarks or composites, noted below, were made
to present a more representative and insightful comparison to the investment strategies. A complete list of composite descriptions, broad distribution pooled funds and limited distribution pooled
funds are available upon request.
COMPOSITE
U.S. Value

CREATION
DATE
June 2004

U.S. All Cap
Value

June 2004

U.S. Small Cap
Quality Value

June 2004

Russell 2000
Value

U.S. SMID Cap
Quality Value

September
2006

Russell 2500
Value

U.S. Choice

May 2005

Russell 3000

U.S. Equity
Shareholder
Yield
U.S. Quality
Capital
Reinvestment
Global Select

July 2012

Russell 1000
Value

December
2017

Russell 3000

March
2012

Global Equity
Capital
Reinvestment

June 2013

MSCI All
Country World
(Net)
MSCI World
Index (Net)

Emerging
Markets
Equity
Non-U.S.
Equity Choice

December
2017

Non-U.S.
Quality
Capital
Reinvestment
Global Equity
Shareholder
Yield

December
2019

MSCI All
Country World
(ex-USA) (Net)

January
2006

MSCI World
(Net)

Global Equity Shareholder Yield pursues attractive total returns with an above-average level of income by investing in a diversified portfolio of global companies with strong and growing free cash flow. Companies
in the portfolio possess managements that focus on creating value for shareholders through consistent and rational capital allocation policies with an emphasis on cash dividends, share repurchases and debt
reduction — the key components of shareholder yield. The portfolio generally holds between 90 and 120 stocks from equity markets worldwide, with risk controls to diversify the sources of shareholder yield and
minimize volatility.

Global Choice

October
2005

MSCI World
(Net)

Global Choice pursues long-term capital appreciation by investing in a concentrated portfolio of global businesses we believe have superior risk-reward profiles. Our bottom-up security selection and risk
management process leads to a portfolio of 25-35 stocks. The portfolio reflects the highest-conviction ideas of our investment team as appropriate for a concentrated portfolio. Companies are selected based on
their ability to generate free cash flow and allocate it intelligently to benefit shareholders.

Global
Absolute
Return

June 2004

Barclays
Capital U.S.
Aggregrate
and MSCI
World (Net)

Global Absolute Return targets attractive returns over time without assuming a high degree of capital risk by constructing a concentrated portfolio of global businesses we believe have superior risk-reward profiles.
The portfolio consists of 25-35 securities reflecting the highest-conviction ideas of our investment team as appropriate for a concentrated portfolio. Companies are selected based on their ability to generate free
cash flow and allocate it intelligently to benefit shareholders. Portfolio risk exposure is managed through the ability to allocate to cash using quantitative and qualitative asset allocation inputs to lessen the
likelihood of loss of capital.

January
2017

CURRENT
BENCHMARK
Russell 1000;
Russell 1000
Value; S&P 500
Russell 3000;
Russell 3000
Value

MSCI
Emerging
Markets (Net)
MSCI EAFE
Index (Net)

COMPOSITE DESCRIPTION
U.S. Value pursues long-term capital appreciation by investing in 40-60 large capitalization U.S. companies. As fundamental investors with a long-term orientation, we select companies based on their ability to
generate free cash flow and allocate it intelligently for the benefit of shareholders. Our bottom-up security selection process is balanced with diversification and risk control measures that should result in belowaverage portfolio volatility.
U.S. All Cap Value pursues long-term capital appreciation by investing in a portfolio of 50-60 stocks across a broad range of market capitalizations. As fundamental investors with a long-term orientation, we
select companies based on their ability to generate free cash flow and allocate it intelligently for the benefit of shareholders. Our bottom-up security selection process is balanced with diversification and risk control
measures that should result in below-average portfolio volatility. Effective 7/1/06, the U.S. All Cap Value Composite has been redefined to reflect only those discretionary accounts managed by the All Cap Value
Team and following the respective All Cap Value model. As a result, all accounts which are not managed by the All Cap Value Team and have specified client risk preferences have been removed.
U.S. Small Cap Value pursues long-term capital appreciation by investing in a portfolio of approximately 60-90 small capitalization U.S. companies. As fundamental investors with a long-term orientation, we
select companies based on their ability to generate free cash flow and allocate it intelligently for the benefit of shareholders. Our bottom-up security selection process is balanced with diversification and risk control
measures designed to achieve below-average portfolio volatility.
U.S. SMID Cap Value pursues long-term capital appreciation by investing in a portfolio of approximately 60-90 small- and mid-capitalization U.S. companies. As fundamental investors with a long-term
orientation, we select companies based on their ability to generate free cash flow and allocate it intelligently for the benefit of shareholders. Our bottom-up security selection process is balanced with diversification
and risk control measures designed to achieve below-average portfolio volatility.
U.S. Choice pursues long-term capital appreciation by investing in a concentrated portfolio of leading U.S. companies we believe have superior risk-reward profiles. Our bottom-up security selection and risk
management process leads to a portfolio of 20-35 stocks. The portfolio reflects the highest-conviction ideas of our investment team as appropriate for a concentrated portfolio. Companies are selected based on
their ability to generate free cash flow and allocate it intelligently to benefit shareholders.
U.S. Equity Shareholder Yield pursues attractive total returns with an above-average level of income by investing in a diversified portfolio of U.S. companies with strong and growing free cash flow. Companies in the
portfolio possess managements that focus on creating value for shareholders through consistent and rational capital allocation policies with an emphasis on cash dividends, share repurchases and debt reduction —
the key components of shareholder yield. The portfolio generally holds between 75 and 120 stocks, with risk controls to diversify the sources of shareholder yield and minimize volatility.
U.S. Quality Capital Reinvestment seeks to provide an attractive total return with market-like volatility by investing in U.S. companies with strong free cash flow and which provide long-term capital appreciation.
The strategy will invest primarily in equity and equity-related instruments of companies. The portfolio will invest in companies that generate growing free cash flow and possess management with consistent and
successful capital allocation policies with a focus on generating returns for shareholders. The portfolio generally will hold the securities of approximately 75 – 100 U.S. domiciled issuers.
Global Select Composite is a concentrated global strategy of companies selected based on their ability to generate free cash flow and allocate it intelligently to create shareholder value. Our portfolio construction
framework and stock selection process incorporates a blend of bottom-up opportunities with top-down macroeconomic insights, leading to a portfolio of up to 15 high-conviction holdings while minimizing
unintended risk and reducing volatility.
Global Equity Capital Reinvestment focuses on companies that reinvest in their businesses to grow free cash flow. We seek companies that are good capital allocators, and that use capital effectively to fund
internal projects or to make acquisitions. Our research indicates that companies that make investments, internally or externally, that generate a marginal return on invested capital that exceeds their marginal cost
of capital will increase in value. Global Equity Capital Reinvestment pursues attractive total returns by investing in a diversified portfolio of these companies with persistent, high return on invested capital (ROIC)
which is achieved through their allocation to the growth-oriented uses of free cash flow, namely investment in internal projects and acquisitions. The portfolio generally holds between 90 and 130 stocks from
equity markets worldwide, with risk controls to diversify the sources of growth and reduce volatility.
Emerging Markets Equity pursues long-term capital appreciation by investing in a portfolio of 60-80 securities of companies located in emerging and frontier markets. Our strategy offers investors access to
companies with high return potential in the world’s fastest growing markets. We select companies based on their ability to generate free cash flow and allocate it intelligently for the benefit of shareholders. Our
security selection process is balanced with diversification and risk control measures that should result in below-average portfolio volatility.
Non-U.S. Equity Choice pursues long-term capital appreciation by investing in a concentrated portfolio of 30-50 stocks outside the U.S. that possess superior risk-return profiles. Companies are selected for their
ability to generate free cash flow and allocate it intelligently to benefit shareholders. The strategy employs a portfolio construction process designed to reduce the volatility of returns. The portfolio management
team has latitude to invest across geographies and market capitalizations regardless of the composition of its benchmark, the MSCI EAFE Index.
Non-U.S. Quality Capital Reinvestment pursues attractive total returns by investing in a diversified portfolio of companies that reinvest to drive future growth and have a high return on invested capital (ROIC).
Companies in the portfolio are those that the investment team believes will have high and persistent ROIC, driven by sustainable competitive advantages or effective barriers to entry. The portfolio generally holds
between 75 and 100 stocks from equity markets outside the U.S., with risk controls to diversify the sources of growth and reduce volatility.

3. Risk Statistics Source — Composite-level risk statistics are calculated using monthly rates-of-return. Statistics calculated using a sample of less than 36 months can be considered a less reliable
estimate of the characteristic’s true value. Standard Deviation is a statistical measure of the degree to which an individual value in a probability distribution tends to vary from the mean of the distribution. The greater degree of dispersion, the greater degree of risk. Sharpe Ratio is risk-adjusted measure that measures reward per unit of risk. The higher the Sharpe Ratio, the better. The numerator is
the difference between the portfolio’s annualized return and the annualized return of a risk-free instrument. The denominator is the portfolio’s annualized standard deviation (population). Information
Ratio is a measure of consistency in excess return. The annualized excess return over a benchmark divided by the annualized standard deviation (population) of excess return. Alpha is a risk (betaadjusted) return measurement. It measures the fund’s value added relative to a benchmark. It is the Y intercept of the regression line. Beta is the systematic risk of a portfolio. The beta of a portfolio is
its sensitivity to a benchmark. The linear relationship between two return series. R-squared is the correlation squared. Correlation shows the strength of the relationship between two return series. The
higher the correlation, the more similar the returns..
4. Benchmark Source — Russell Investments; MSCI Inc.; Standard & Poor’s; and Barclays Capital are the source and owners of the index data contained herein (and all trademarks related thereto), which
may not be redistributed. Reference to an index does not imply that the portfolio will achieve returns, volatility or other results similar to the index. The composition of the indices are provided for your
information only and may not reflect the manner in which a portfolio is constructed in relation to expected or achieved returns, portfolio guidelines, restrictions, sectors, correlations, concentrations,
volatility or tracking error targets, all of which are subject to change over time. Indices are unmanaged. The figures for each index reflects the reinvestment of dividends but do not reflect the deduction
of any fees or expenses which would reduce returns except for the MSCI (Net) indices where net total return indices reinvest dividends after the deduction of withholding taxes, using (for international
indices) a tax rate applicable to non-resident institutional investors who do not benefit from double taxation treaties. Investors cannot invest directly in indices.
5. Total Return Methodology— Valuations are computed and performance is reported in U.S. dollars. Composite returns are presented gross and net of management fees and include the reinvestment
of all income. Gross-of-fees returns are presented before management fees but after all trading expenses. Net performance reflects the gross-of-fees return reduced by the investment management
fee and performance-based fee (where applicable) incurred. Effective 1/2008, net performance is calculated by deducting the actual investment management fee incurred by each portfolio in the
composite. Prior to 1/2008, net-of-fee returns reflect the deduction of the highest annual management fee, applied on a monthly basis. Returns include the effect of foreign currency exchange rates.
Composite and benchmark (international indices) returns are presented net of non-reclaimable withholding taxes. Periods over one year are annualized. Internal dispersion is calculated using an assetweighted standard deviation of annual gross returns of those accounts that were included in the composite for the entire year. Internal dispersion figures that are not meaningful due to the limited
number of accounts in the composite are annotated by N/A. The three-year annualized standard deviation measures the variability of the composite gross returns and the benchmark returns over the
preceding 36-month period. Policies for valuing investments, calculating performance, and preparing GIPS Reports are available upon request. Past performance is not indicative of future results. An
account could incur losses as well as gains.
6. Significant Cash Flow Policy — Effective January 1, 2008, Epoch does not apply a significant cash flow policy as all accounts are valued daily. From January 1, 2006 to December 31, 2007, Epoch
defined a significant cash flow as one in excess of 25% of the portfolio market value. Prior to January 1, 2006 Epoch’s policy required the temporary removal of any portfolio incurring a client initiated
significant cash flow of 10% or greater of portfolio market value. Additional information regarding the Epoch’s historical treatment of significant cash flows is available upon request.
7. To receive a complete list and description of Epoch’s composites, GIPS® firm-wide verification or composite examination reports by ACA Compliance Group from June 21, 2004 through December 31,
2020 and/or other presentations that adhere to the GIPS® standards, contact us at 212-303-7200, write to Epoch Investment Partners Inc., 399 Park Avenue, New York, NY 10022, or send an email to
info@eipny.com.
8. GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein.
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