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If you wish to ask a question, please click on the question mark icon located on the top of the screen.  

S&P 500 
(%) 

MSCI World  
(%) 

P/E Expansion 53.9 57.6 

EPS Growth 17.8 (1.3) 

Dividends 12.1 14.0 

Total  83.8 70.4 

Equity Appreciation Largely Driven By Multiple Expansion 

P/E Expansion 

64.3% 

Total  

Return 

83.8% 

Dividends 

19.9% 

P/E 

Expansion 

81.9%

  

Total  

Return  

70.4% 

EPS 

Growth 

-1.8% 

EPS 

Growth 

21.2% 

Dividends 

14.4% 

Source: Bloomberg, Standard & Poor's, MSCI, Epoch Investment Partners; June 2016 
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          S&P 500                         MSCI World 
 

Cumulative contribution to return 2012 through June 2016 
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Source: Bloomberg, Epoch Investment Partners; Indexed to 100 January 31, 2007; July 2016  
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U.S. Outperformance Largely Due To Earnings Outperformance  
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1. Please see our White Paper dated May 29, 2014:  The Power Of Zero + The Power Of The Word  

Source: Standard & Poor's, Bloomberg, Epoch Investment Partners; June 13, 2016 

P/E 

S&P 500 next twelve months earnings multiples 

Equity Markets Have Re-rated As A Result Of QE1 
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18x 
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Secular Stagnation: A Lack Of Global Growth     
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World real GDP growth estimates continue to be revised down 

Source:  IMF World Economic Outlook; April 2016 
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2015 2016 

Growth In 

Workforce 
Productivity Real GDP 

Growth In 

Workforce 
Productivity Real GDP 

1.6 0.7 2.3 1.7 0.0 1.7 

0.8 0.6 1.4 1.0 0.5 1.5 

0.3 0.3 0.6 0.1 0.4 0.5 

Mature 1.1 0.9 2.0 1.0 0.6 1.7 

-0.2 6.7 6.5 0.2 3.6 3.8 

Developing 1.2 2.7 3.9 1.2 2.2 3.3 

 

2% Is The New 4% For Mature Economies 
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Source: The Conference Board Total Economy DatabaseÊ, May 2015 and May 2016 

GDP components 

ü The drop from 2015 to 2016 does not represent a hard landing in China, just the Conference 

Board's new method for calculating GDP 

ü According to their new method, growth was 3.8% in 2015 and 2016 (down from 5.6% in 2014) 

ü China's growth slowdown commenced in 2011 
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The Great Rebalancing: Changing Composition Of China's GDP 

Source: McKinsey; March 2016 
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If you wish to ask a question, please click on the question mark icon located on the top of the screen.  

Brexit Contagion May Impact Global Growth 

Financial  

Contagion   

 

The fear of financial  

problems spreading from one 

sector or region to another 

has been contained 

Political  

Contagion 

   

The risk of political 

contagion from the Brexit 

vote is a clear and present 

danger to other countries 

in the E.U. 

Economic  

Contagion  

 

The spread of economic 

weakness from the U.K. to 

the other members of the 

E.U. should be quite limited 

Source: Epoch Investment Partners; July 2016 
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Source: OECD, Epoch Investment Partners, June 2016 

Low Inflation (Almost) Everywhere 
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Number of OECD countries with low inflation  

# of Countries 



If you wish to ask a question, please click on the question mark icon located on the top of the screen.  

The List Of Countries With NIRPs Continues To Grow 
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Technology: The New Macro Driver 
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ü The driver of a capital-light world 

ü Will stronger productivity growth hurt employment?  

ü The last, best hope for sustaining profit margins 

 



If you wish to ask a question, please click on the question mark icon located on the top of the screen.  

The Ratio Of Investment To Profits Has Declined Dramatically 
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Structural downturn in U.S. capex  



If you wish to ask a question, please click on the question mark icon located on the top of the screen.  

Inventory-Light Economy 
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Note: Chart excludes temporary impact of tech bubble in the late 1990's  

Source: ClariFi, Morgan Stanley; December 2015 
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Technology: Impact On Capital Returns 
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Return on Equity Components 

Technology will improve all three components 
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Asset Allocation: Equities Offer Better Income Than Sovereign Bonds 
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Source: Bloomberg, Epoch Investment Partners; July 19, 2016  

MSCI dividend yields vs. 10-year government bond yields   

 Select Countries  10-Year Bond Yield 

 U.S. 1.55% 

 Spain 1.18% 

 Italy 1.23% 

 France 0.21% 

 Germany -0.03% 

 Japan -0.25% 

 Switzerland -0.60% 
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Where Will Free Cash Flows Go?  
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YES 

NO 

Free Cash Flow  

Applications 

Does return on 

investment 

exceed the cost 

of capital? 

Capital Reinvestment  

ÅAcquisitions 

ÅInternal Projects 

Shareholder Yield  

ÅCash Dividends 

ÅShare Repurchases 

ÅDebt Reduction 




